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42 February 2018

ATTY. AGNE5 VICENTQ S. TORRES DEVANADERA

Chairperson and CEO Gi EGUTATar Y CO i fliSSiUi  :

Energy Regulatory Commission ( ERC)    
Pacific Center Building C`' C'' '+    4

Uate:! . LU 10
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e; `      ;—    
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ATTENTION:   ATTY. MARIA CQRAZON C. GINES

Officer-in- Charge, Director III

Office of the Executive Direcfior

ATi"Y. FLORESINDA G. BALDO- DIGAL

Director III, Regulatory Operations Service

SUBJECT:      Fi(ing of the Na ional Power Corporation (NPC)
Stranded Debts  ( SD)  and Stranded Cantracfi

Costs  ( SCC)  Porfiian of the Universa[ Charge

UC) for CY 2017 and True- Up Adjustment of
the CYs 2007-2010 UC- SCC and Submission of

Updates on the Imptementation of the CYs

2011- 2013 UC- SCC and CYs 2Q11- 2012 UC- SD

Dear Chairperson Devanadera:

This is to respectfully request the Honarable Commission to extend the deadline
from 15 March 2 18 ta 31 July 2018, the Power Sector Assets and Liabilities
Management Corporation' s ( PSALM' s) fi[ing/ submission of the foltowing:

i)  True- up adjustment of the NPC' s SD Portion of the UC for CY 2017;
ii)  Availment of the NPC' s SCC Portion of the UC for CY 2017;

iii) True- up adjustment of the NPC' s SCC Portion of the UC for CYs 2007-
2010 UC;

iv) Update/ Variance Analysis Report ( VAR) on the implementation of the

NPC' s SCC Portion af the UC far CYs 2011- 2013; and

v.} Update/ VAR an the implementation of the NPC' s SD portion of the UC

for CYs 2011- 2012.

Pursuant to Rule 18, Section 4( b} of the implemenfiing Rules and Regulations of
the Electric Power Industry Refarm Act of 20Q1,  " Petitions for availment under

the Universal Charge for the succeeding years shat( be subrnitted to the ERC on

3rd
Floor TransCo Building, Power Genter, Quezon Avenue cor. BiR Road, Diliman, 101 Quezon City, Philippines

Tel No. ( b32) 902 9000/ Telefax t632) 739 5279 www. psalm. gav. ph



or before March 15 of every year." Article VII! of the Amended Rules for Recavery
of NPC' s SCC and SD Portion of the UC ( UC Guidelines) under ERC Resolution No.
02, Series of 2011, likewise provides that true-up adjustments shall be initiated
by PSALM on an annual basis thraugh submission on or befare the

15t" 
day of March

of every year of the Variance Analysis Report ( VAR) certified by an Independent
Third Party auditor together with other relevant dacuments to support such true-
up adjustments.

In calculating for the CY 2017 SCC and SD true-up adjustments PSALM will rely on
its certified financiat statements, which will be presented to the PSALM Board for

approval before they are submitted to the Commission on Audit  ( COA).

Subsequently, the data contained therein will have to be analyzed to properly
identify and distinguish the components that are eligible for recovery under the
SCC and those qualified under the SD. Moreover, ta ensure accuracy in PSALM's
catculations and campliance with the UC Guidelines and other relevant rules and

re ulations, requisite approvals shall be secured before the UC petitions can be

filed before the Honorable Commissian. Further, as the VARs correspondin to the

CY 2Q17 UC- SD true-up adjustment, CYs 2007- 2010 UC- SCC true-up adjustment,
and the implementation of CYs 2011- 2013 UC- SCC and CYs 2011- 2012 UC- SQ are

required to be certified by an Independent Third Party auditor under the UC
Guidelines, ample time shall be affarded to the COA, our third party auditor, ta

I enable it to complete[y verify and validate the SD and SCC VARs and issue separate
certifications ta support the true-up adjustment calculations.

In view of the foregofng,  PSALM is constrained to request for an extension of

deadline in filing/ submitting ifis UC petitions/ compliances from 15 March 2018 to
31 July 2018.

Your favorable consideration of this request wilt be highty appreciated.

Very truly yaurs,

ARNO D C. FRANGISCQ

Officer-in- Charge

cc:  Board of Directors, PSALM

Office of the General Counsel, PSALM
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MR. ARNOLD C. FRANCISCO

Officer-in-Charge

Power Sector Assets and Liabilities Management Corporation (PSALM)

3/ F TransCo Bldg., Agham Road cor. Quezon Ave.,
Diliman, Quezon City

Dear Mr. Francisco:

This has reference to your letter dated 2 February 2018 requesting
for an extension of the deadline for the filing/ submission by the Power
Sector Assets and Liabilities Management Corporation ( PSALM) of the

following: ( 1) True-up Adjustment of the NPC's Stranded Debts ( NPC's
SD) Portion of the UC for Calendar Year ( CY) 201; ( 2) availment of the

National Power Corporation' s Stranded Contract Cost  ( NPC's SCC)

Portion of the Universal Charge for CY 201; ( 3) True-up adjustment of
the NPC's SCC Portion of the UC for CYs 20o- 2oYo;    C4)
update/ Variance Analysis Report(VAR) on the implementation of NPC's

SCC Portion of the UC for CYs 20- 2013; and ( 5) update/ VAR on the

implementation of NPC's SD Portion of the UC for CYs 2011- 2013 from
i5 March 2018 to 31 July 2018.

As stated in your letter, PSALM is constrained to request for the

extension in submitting its UC petitions/ compliances since the CY 2oi
certified nancial statements of PSALM, which will serve as bases in

calculating the CY 201 SCC and SD True-up Adjustment, have yet to be
presented to its Boaxd and as needed, UC petiti.ons will still go through

requisite approvals before it could be filed before the Commission.

Furthermore, as the required Variance Analysis Report (VAR} needs to

be certified by an Independent Third Party Auditor, ample time should
be afforded to the Commission on Audit (COA) to enable it to completely
verify and validate the SD and SCC VARs before it can issue separate
certifications thereon to support the true-up adjustment calculations.
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Finding said request meritorious,  the same is hereby granted.
Consequently, PSALM is hereby directed to file and submit the foregoing
on or before 3x July 2018.

The above notwithstanding, the Commission would like to remind
PSALM of the significance of the timely filing of the UC-SCC and SD
considering its possible impact on PSALM' s cash flow. PSALM is advised
to exert best efforts in the management of its liabilities and asset

privatization proceeds as any resulting difference thereof may cause an
adjustment to rates passed on to electricity end-users.

Very truly y urs,

AGNES VST D ADERA

Chairpe s and CEO    /

O ce of the Chair erson

i l', I I II
AVST D- 2018- 3- 310-003 5*

A1 4DB/ P,- ib// FGBD

ROS Ref ce: 2o18- Ci-E

cC:

Mr. Carlos G. Dominguez

Secretary
Department of Finance

DOF Bldg., BSP Complex,
Roxas Blvd., Pasay Cit_y

Pacific Center Building, San Miguel Avenue, Pasig City Trunk line:   689-5372

Mailing Address: P. O. Box 181 Crreenhills, Mctro Manila Telefax Nos. 631- 58- 18• 63]- 58- 06• 706-52- 59

R'ebsite: http:/ Av vtv.erc.gov.
Y



Power Sector Assets and Liabilities Management Corporetion

Universal Charge Strended Debt True-Up Adjustment

Total Actual Debt Service

For the Period 01 January to 31 December 2017

i) NPC' s outstanding financial obligations as of the effectivity of EPIRA

A. FOREIGN LOANS- REGULAR

SALOMON SMITH BARNEY$ 300M YB 1, 882, 386, 987. 00 80, 554. 17 1, 882,467, 541. 17

INTL. DEV. ASSOCIATION 296- BATAAN THERMAL 15, 237, 383. 53 599, 713. 50 15, 837, 097.03

Subtotal 1, 898, 304, 638. 20

B. BOT LEASE OBLIGATIONS 27, 172, 130, 523. 03

TOTAL NPC' s outstanding financial obligations as of the

effectivity of EPIRA
15, 237, 383. 53 1, 882, 986, 700. 50 80, 554. 17 29, 070, 435, 161. 23

ii) New Loans contracted by NPC after the effectivity of EPIRA

OVERSEAS PRIVATE INVESTMENT CORP 1, 305357; 152. 50 105, 221, 711. 60 2, 316, 093J5 1, 312, 894, 957.85

TOTAL New Loans contracted by NPC after the

effectivity of EPIRA
1, 205, 357, 152. 50 105, 221, 711. 60 2, 316, 093. 75 1, 312, 894, 957. 85

iii) New Loans contracted by PSALM in behalf of NPC

PSALM [ NOMURA INTL TRANCHE A] 425, 552, 828. 09.  '  41, 178, 930.50 498, 830. 00 467, 230,588. 59

PSALM [ NOMURA INTL TRANCHE B]      705, 762, 170. 86 61, 56Q421. 57 767, 322, 592. 43

HSBC/ DEUTSCHE/ MORGAN $ 18 4, 189, 863, 732.76 6, 296, 622. 00 4, 196, 16Q354. 76

DBP/ MS/ UBS NEW CASH OFFER 2, 474;083, 256.59 2, 474, 083, 256. 59

DBP/ MS/ UBS BOND EXCHANGE- 2019 84, 147,097.26 -'   84, 147, 097.26

DBP/ MS/ UBS BOND EXCHANGE-2024 2, 575, 12Q475.71 2, 575, 120, 475. 71

7J50%Fixed Rate Retail Bonds due 2017 18, 678, OA0, 000. 00 723,772; 500. 00

y

19, 401, 772, 500. 00

LBP 756n Syndicated Term Loan 6, 937,500; 000. 00 2, 234,713, 955. 23 `     9, 172, 213,955.23

ROP Relending Facility 350, 0 0, 000. 00     , 1, 493, 083; 586. 94 1, 843, 083, 586. 94

ROP Relent-$ SOOM Onshore Dollar Bond 1, 501, 605, 000: 00 454,669, 512. 43 -   24, 548. 21 1, 956, 299, 060. 64

Landbank Short Term Loan- PHP 76n 113, 289, 960. 00 34,4Z4, 657.53 147, 714,617. 53

Landbank Short Term Loan- PHP 86n 104,499, 999. 99  '   39, 452, 054.79 143, 952, 054J8

TOTAL New Loanscontracted by PSALM in behalf of NPC 27, 467, 105, 000. 00 15, 578, 559, 075. 87 102, 739, 352. 07 80, 696, 712. 53 43, 229, 100, 140. 47

GRAND TOTAL 28, 687, 699, 536. 03 17, 566, 767, 487. 97 102, 739, 352. 07 83, 093, 360. 45 73, 612, 430, 259. 55

Sources:

2017 Actuo( Debt Servrce Report- PSALM Contro!( ership Department

De6t Allocation Report, PSALM Treasury Department

2017 Leose Obligation Report- PSALM Controllership Department

Prepared by:       Checked by:  Reviewed by:      Approved by:

Q e-,,

Vee' X C Apostol Roch Ile V. Moreno Luisa A. Esteban Lourdes I a

manc Specialist Divisi n Manager Department Manager Vice Presiden

FVTD• UCAD FVTD- CAD UCAD Finance Group



Power Sector Assets and Liabilities Management Corporation

Actual Debt Service

For the period ended 31 December 2017

In Php

CREDITOR Principal Interest Guarantee Fee Others Total

i) NPC' s outstanding nancial obligations as of the effectivity of EPIRA

Foreign Loans- Regular

Salomon Smith Barney$ 300M YB 1, 461,161, 625.00 80, 554.17 1,461,242,179. 17

Hongkong Shanghai eanking Corp.      135, 809,041. 00 135, 809,041.00

Barclays 135, 809, 041.00 135, 809,041.00

UBS AG 149,607,280.00 149,607,280.00

Int' I. Dev. Association 296- Bataan Thermal 15, 237,383.53 599,713.50 15, 837,097.03

TOTAL NPC' s outstanding financial obligations as of the

effectivity of EPIRA 15, 237,383.53 1,882,986,700.50 80, 554.17 1,898,304,638. 20

ii) New Loans contracted by NPC after the effectivity of EPIRA

Overseas Private Investment Corp 1, 205, 357,152.50 105, 221,711.60 2,316,093. 75 1, 312,894,957.85

TOTAL New Loans contracted by NPC after the effectivity of

EPIRA 1, 205, 357,152.50 105, 221,711.60 2,316,093.75 1, 312,894,957. 85

iii) New Loans contracted by PSALM in behalf of NPC

PSALM [ Nomura Int' I Trenche A]       425,552,828.09 41, 178,930.50 498,830.00 467,230,588.59

PSALM [ Nomure Int' I Tranche B]       705,762,170.86 61,560,421.57 767,322,592.43

HSBC/ Deutsche/ Morgan $ 18 4, 189, 863, 732.76 6, 296, 622.00 4,196,160,354.76

DBP/ MS/ UBS New Cash Offer 2,474,083,256.59 2,474,083,256. 59

DBP/ MS/ UBS Bond Exchange 2019 84,147, 097. 26 84,147, 097.26

DBP/ MS/ UBS Bond Exchange 2024 2, 575,120,475.71 2, 575, 120,475.71

7. 750% Fixed Rate Retail Bonds Due 2017 18, 678,000,000.00 723,772,500.00 19,401,772,500.00

LBP 75Bn Syndicated Term Loan 6, 937,500,000.00 2, 234,713,955. 23 9, 172,213,955. 23

ROP Relending Facility 350,OOO, 000.o0 1, 493,083,586.94 1, 843,083,586.94

ROP Relent-$SOOM Onshore Dollar Bond 1, 501, 605,000.00 454,669,512.43 24,548.21 1, 956,299, 060.64

Landbank Short Term Loan- PHP 76n 113, 289, 960.00 34,424,657.53 147,714,617.53

Landbank Short Term Loan- PHP 86n 104,499,999.99 39,452,054.79 143, 952,054.78

TOTAL New Loans contracted by PSALM in behalf of NPC 27,467,105,000.00 15, 578,559,075. 87 102,739,352.07 80, 696,712.53 43,229,100,140.47

TOTAL DEBT SERVICE 28, 687, 699, 536.03 17, 566,767,487.97 302,739,352.07 83,093,360.45 46,440,299, 736.52

Prepared by:      Reviewed by:  Approved by:

Twi eReb Bautista arilou H. Gappe Yola d   . Ifa

f^  " / /
Sr. Finance Analyst Manager, FMAD  Manager tr lership Dept.
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Power Sector Assets and Liabilities Management Corporation

Lease Obligations

As of December 31, 2017

Beginning Payment Actual Cash

a b
Realized Loss

pa ment

Plant Currency Original Currency Peso Equivalent Original Currency Peso Equivalent
Gain) 

peso Equivalent

Sual Coal Power Plant 1 USD 759,462,330.00 37,831, 097,044.29 93,294,000.00 4,647,254,022.00 59,556,355.72 4,706,810,377.72

Sual Coal Power Plant 2 USD 759,462,330.00 37,831, 097,044.29 76, 920,829.46 3,831, 655,783.50 40,614,408.48 3,872,270,191. 97

Pagbilao Coal Power Plant 1 USD 787,500, 000.00 39,227,737,500.00 94,500,000.00 4,707,328,500.00 60,446,828. 07 4,767,775,328.07

Pagbilao Coal Power Plant 2 USD 803,250,000.00 40,012,292,250.00 94,500, 000.00 4,707,328,500.00 60,446,826.61 4,767,775,326.61

Bakun Hydroelectric Power Plant USD 188,336,557.80 9,381, 608,953.69 9, 161, 370.14 456,355,330.78 8,392,978.25 464,748,309.03

Ilijan Natural Gas Power Plant USD 574,497,792.00 28,617,458,512.90 102,378,988.34 5,099,804,546. 18 61, 391, 262.32 5,161, 195,808.50

San Roque Hydroelectric Power Plant USD 322,465,000. 00 16, 062,949,045.00 27,675,000.00 1, 378,574,775.00 19, 304,747.50 1, 397,879,522.50

Kalayaan II Hydroelectric Power Plant Unit 3 USD 71, 301, 242. 97 3, 551, 728,815.88 9,479,741. 65 472,214,370.81 5,622,580.86 477,836,951. 67

Kalayaan II Hydroelectric Power Plant Unit 4 USD 71, 339,479. 19 3, 553,633,476.70 9,612,600.00 478,832,443.80 5,726,706.46 484,559,150.26

Mindanao Coal- Fired Thermal Power Plant( STEAG) 1 USD 144, 142,294.00 7, 180, 160, 091. 02 10,234,920.00 509,832,069.96 6,621, 993.24 516,454,063.20

Mindanao Coal- Fired Thermal Power Plant( STEAG) 1 PHP 274,222,780.00 274,222,780. 00 19,471, 440. 00 19,471, 440. 00 19, 471, 440.00

Mindanao Coal-Fired Thermal Power Plant( STEAG) 2 USD 144, 142,294.00 7, 180, 160,091. 02 10,234,920.00 509,832,069.96 6, 050,543.54 515,882,613.50

Mindanao Coal- Fired Thermal Power Plant( STEAG) 2 PHP 274,222,780. 00 274,222,780. 00 19,471, 440.00 19,471, 440.00 19,471, 440.00

TOTAL 230, 978,368,384.79 26, 837,955,291. 99 334,175,231. 03 27, 172,130,523.03

Adjustments are on account of over/(under) charging to/ ease payaB/es due to difference in the set-up as per/ PP contract and actual billing based on acfual plant utilization and adjustments for the pi
AcEua/ payment of Php 27,972,930,523.03 for January to December 2017 is derived as follows: Pavment in Peso Epuivalent+ Realized Loss( Gain)

Page 1 of 2
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Power Sector Assets and Liabilities Management Corporation

Lease Obligations

As of December 31, 2017

Adjustment Adjusted Balance Revaluation Ending

c d= a- b+c e f= d+e

Plant Currency Original Currenc Peso Equivalent Original Currency Peso Equivalent Peso Equivalent Original Currency Peso Equivalent

Sual Coal Power Plant 1 USD 2,689,320.00)    ( 133,963,097. 16)     663,479, 010.00 33, 049,879,925.13 72,982,691. 10 663,479,010.00 33, 122,862,616.23

Sual Coal Power Plant 2 USD 25,835,890.54)  ( 1, 286,963,215.47)     656,705,610.00 32,712,478,045.32 72,236,122.71 656,705,610.00 32,784,714,168.03

Pagbilao Coal Power Plant 1 USD 693,000,000. 00 34,520,409,000.00 76,230,000. 00 693,000,000.00 34,596,639, 000.00

Pagbilao Coal Power Plant 2 USD 708,750,000. 00 35,304,963,750.00 77,962,500. 00 708,750,000.00 35,382,926,250.00

Bakun Hydroelectric Power Plant USD 11, 789,546.79)    ( 587,272,694.25)     167,385,640. 87 8, 337, 980,928.66 18,412,420.49 167,385,640.87 8, 356,393,349. 15

Ilijan Natural Gas Power Plant USD 2, 075, 155.66)    ( 103,369,728.89)     470,043,648.00 23,414,284,237.82 51, 704,801. 32 470,043,648. 00 23,465,989,039. 14

San Roque Hydroelectric Power Plant USD 102,500.00)       ( 5, 105,832.50)     294,687,500.00 14,679,268,437.50 32,415,625.00 294,687,500. 00 14,711, 684,062.50

Kalayaan II Hydroelectric Power Plant Unit 3 USD 4,542,251. 84 226,263, 190.91 66,363,753. 16 3, 305,777,635.97 7,299,994.47 66,363,753. 16 3,313, 077,630.44

Kalayaan II Hydroelectric Power Plant Unit 4 USD 4,637,375.57 231, 001, 589.27 66,364,254.76 3, 305,802,622. 17 7,300,086.38 66,364,254.76 3,313, 102,708.55

Mindanao Coal- Fired Thermal Power Plant( STEAG) 1 USD 36.00)   1, 793.27)     133, 907,338. 00 6,670,326,227.79 14,729,807.18 133,907,338.00 6,685,056,034.97

Mindanao Coal-Fired Thermal Power Plant( STEAG) 1 PHP 254,751, 340.00 254,751, 340.00 254,751, 340.00 254,751, 340.00

Mindanao Coal-Fired Thermal Power Plant( STEAG) 2 USD 36.00)   1, 793.27)     133,907,338.00 6, 670, 326,227.79 14,729,807.18 133,907,338. 00 6,685,056,034.97

Mindanao Coal-Fired Thermal Power Plant( STEAG) 2 PHP 254,751, 340.00 254,751, 340.00 254,751, 340. 00 254,751, 340.00

TOTAL 1, 659,413,374.63)       202,480,999,718.16 446, 003,855.82 202,927, 003,573.98

ior years.

Forex rate Dec 2016 Dec 2017

USD 49.813 49.923

Prepared by:       
Reviewed by:     Approved by:

Loida  . Pa g
M ilou appe Yo       .   a ra

Finance Sp ci ist anager, FMAD Manag  ,  o t ollership Dept.
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Power Sector Assets and Liabilities Management Corporation

Universal Charge Strended Debt True-Up Adjustment

Total Gross Debt Service

For the Periad 01 January to 31 December 2017

i) NPC' s outstanding financial obligations as of the effectivity of EPIRA

A. FOREIGN LOANS- REGULAR

SALOMON SMITH BARNEY$ 300M YB 100. 0000%  1, 882, 386, 987.00 80, 554.17 1, 882, 467, 541. 17

INTL. DEV. ASSOCIATION 296- BATAAN THERMAL 100. 0000% 15, 237, 383. 53 599, 713. 50 15, 837, 097. 03

Subtotal 1, 898, 304, 638. 20

B. BOT LEASE OBLIGATIONS 9, 057,499, 298. 66

TOTAL NPC's outstanding financial obligations as of the

effectivity of EPIRA
15, 237, 383. 53 1, 882, 986, 700. 50 80, 554. 17 10, 955, 803, 936. 86

ii) New Loans contrected by NPC after the effectivity of EPIRA

OVERSEAS PRIVATEINVESTMENT CORP 62. 1736% 749, 413, 934. 57 65, 420, 126. 08 1, 439, 998. 86 816, 274, 059. 51

TOTAL New Loans contracted by NPC after the

effectivity of EPIRA
749, 413, 934. 57 65, 420, 126. 08 1, 439, 998. 86 816, 274, 059. 51

iii) New Loans contracted by PSALM in behalf of NPC

PSALM [ NOMURAINTL TRANCHE A]      13. 0810%   55, 666, 565. 44 5, 386,615. 90 65, 251. 95 61, 118, 433. 29

PSALM [ NOMURAINTL TRANCHE B]      13. 0810%   92, 320,749. 57 8, 052,718. 75 100, 373, 468. 32

HSBC/ DEUTSCHE/ MORGAN $ 16 79. 6679%   3, 337,976, 448. 75 5, 016, 386. 52 3, 342, 992, 835. 27

DBP/ MS/ UBS NEW CASH OFFER 90. 5020%   2, 239, 094,828. 88 2, 239, 094, 828. 88

DBP/ MS/ UBS BOND EXCHANGE-2019 79. 4443%   66, 850,072. 39 66, 850, 072. 39

DBP/ MS/ UBS BOND EXCHANGE- 2024 74. 3228%   1, 913, 901, 640. 92 1, 913, 901, 640. 92

7. 750%Fixed Rate RetailBondsdue 2017 66. 3286%      12, 388, 855, 908. 00 480, 068, 166. 44 12, 868, 924,074. 44

LBP 75Bn Syndicated Term Loan 74. 5384%       5, 171, 101, 500.00 1, 665, 720, 026. 81 6, 836, 821, 526. 81

ROP Relending Facility 78. 8920% 276, 122, 000.00 1, 177, 923, 503. 41 1, 454, 045, 503. 41

ROP Relent-$ SOOM Onshore Dollar Bond 64.9145A 974,759, 377.73 295, 146, 440. 65 15, 935. 35 1, 269, 921, 753. 72

Landbank Short Term Loan- PHP 7Bn 67. 1536b 76, 078, 286. 58 23, 117, 396. 82 99, 195, 683. 40

Landbank Short Term Loan- PHP 8Bn 87.7736%   91, 723,411. 99 34, 628,488. 76 126, 351, 900. 75

TOTAL New Loanscontracted by PSALMin behalf of NPC 18, 810, 838, 785. 73 11, 492,470, 141. 82 13, 439, 334. 64 62, 843, 459. 40 30, 379, 591, 721. 59

GRAND TOTAL 19, 575, 490, 103. 83 13, 440, 876, 968. 40 13, 439, 334. 64 64, 364, 012.43 42, 151, 669, 717. 96

LE55: Loans usedin Refinancing• Principal

LBP 756n Syndicated Term Loan 74. 5384%       5, 171, 101, 500. 00 5, 171, 107, 500. 00

ROP Relending Facility 78. 8920% 276, 122, 000. 00 276, 122, 000. 00

ROP Relent-$ SOOM Onshore DottarBond 64. 9145% 974,759, 377. 73 974, 759, 377. 73

Landbank Short Term Loan- PHP 78n 67. 1536%   

Landbank Short Term Loan- PHP 88n 87.7736%   

TOTAL Loans Used in Refinancing 6, 421, 982, 877. 73 6, 421, 982, 877. 73

Actual GDS Net of Loansusedfor Refinancing 13, 153, 507, 226. 10 13, 440, 876, 968. 40 13, 439, 334. 64 64, 364, 012.43 35, 729, 686, 840. 23

Prepared by:      Checked by:    Reviewed by: Approved by:

Ve ay Apostol Rochell V. Moreno Luisa A. Esteban LourdAsS.   ona

inance Specialist Division anager Department Manager Vice President

FVTD- UCAD FVTD- U D UCAD Finance Group
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Power Sector Assets and Liabilities Management Corporation

Lease Obligations

As of December 31, 2017

Adjustment Adjusted Balance Revaluation Ending

c d= a-b+c e f= d+ e

Plant Currency Original Currency Peso Equivalent Original Currency Peso Equivalent Peso Equivalent Original Currency Peso Equivalent

Bakun Hydroelectric Power Plant USD 11, 789,546.79)  ( 587,272,694.25)     167,385,640.87 8,337,980,928.66 18,412,420.49 167,385,640. 87 8, 356,393, 349. 15

Ilijan Natural Gas Power Plant USD 2, 075, 155. 66)  ( 103,369,728.89)     470, 043,648.00 23,414,284,237.82 51, 704,801. 32 470,043,648. 00 23,465, 989,039. 14

San Roque Hydroelectric Power Plant USD 102, 500. 00)    ( 5, 105, 832.50)     294,687,500.00 14,679,268,437.50 32,415,625.00 294,687,500. 00 14, 711, 684,062.50

Kalayaan II Hydroelectric Power Plant Unit 3 USD 4,542,251. 84 226,263, 190. 91 66,363,753. 16 3,305,777,635.97 7,299,994.47 66,363,753. 16 3,313,077,630.44

Kalayaan II Hydroelectric Power Plant Unit 4 USD 4,637,375. 57 231, 001, 589.27 66,364,254.76 3,305,802,622. 17 7,300,086.38 66,364,254.76 3, 313, 102,708.55

Mindanao Coal-Fired Thermal Power Plant( STEAG) 1 USD 36. 00) 1, 793.27)     133,907,338. 00 6,670,326,227.79 14,729,807. 18 133,907, 338. 00 6, 685, 056,034.97

Mindanao Coal- Fired Thermal Power Plant( STEAG) 1 PHP 254,751, 340. 00 254,751, 340. 00 254,751, 340. 00 254,751, 340.00

Mindanao Coal- Fired Thermal Power Plant( STEAG) 2 USD 36.00) 1, 793.27)     133,907,338. 00 6,670,326,227.79 14,729,807. 18 133,907,338. 00 6,685, 056,034.97

Mindanao Coal- Fired Thermal Power Plant( STEAG) 2 PHP 254,751, 340. 00 254,751, 340.00 254,751, 340. 00 254,751, 340.00

TOTAL 238,487, 062.00) 66, 893,268,997.71 146,592, 542. 02 67,039,861, 539.73

Forex rate Dec 2016 Dec 2017

USD 49.813 49.923

Prepared by: Reviewed by:  Approved by:

Loida E. P n arilou  .  appe Yol a ara

Finance S e list Manager, FMAD Manage t Ilership Dept.
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Power Sector Assets and Liabilities Management Corporation

Universal Charge- Stranded Debt ( SD) True-up Adjustment

Actual Privatization Proceeds for SD Recovery

For the Period 01 January to 31 December 2017

In PhP

Sale of Generation Assets Proceeds VAT EWT Amount Received

Sucat Thermal Power Plant- Structures, Plant
272, 500, 000. 00 32, 700, 000. 00 305, 200, 000. 00

Equipment, Auxiliaries and Accessories

Unserviceable Assets, Junk and Scrap Materials

Kalayaan Pump Storage Power

Plant, Kalayaan Stockyard and 8, 124, 999. 99 975, 000. 00 9, 099, 999. 99

Malaya Thermal Power Plant.

Mexico Central Warehouse 5, 682, 231. 25 681, 867. 75 6, 364, 099. 00

Sub-Total 286, 307, 231. 24 34, 356, 867. 75 320, 664, 098. 99

IPPA Administrator Monthly Payment Proceeds VAT EWT Amount Received

Ineligible

Vivant5ta. Clara Northern Generation Luzon Hydro 10, 970, 618. 57 1, 316, 474. 81      ( 219, 411. 48)     12, 067, 681. 90

Strategic Power Devt. Corp.   San Roque 3, 945, 296, 024. 49 3, 945, 296, 024. 49

South Premiere Power Corporation Ilijan 8, 704, 139, 762. 81 8, 704, 139, 762. 81

Sub-Total 12, 660, 406, 405. 87 1, 316, 474. 81     ( 219, 411. 48)      12, 661, 503, 469. 20

Less: VAT Expense

Strategic Power Devt. Corp.       San Roque 473, 435, 522. 96

South Premiere Power Corporation Ilijan 1, 044, 496, 771. 55

Net 11, 142, 474, 111. 36 1, 316,474. 81     ( 219, 411. 48)      12, 661, 503, 469. 20

TransCo Concession Fee Proceeds VAT EWf Amount Received

Interest

17 January 2017 (
16th)     

1, 775, 991, 061. 04 1, 775, 991, 061. 04

21 July 2017( 17`
h) 

1, 775, 991, 061. 04 1, 775, 991, 061. 04

Sub-Total 3, 551, 982, 122. 08 3, 551, 982, 122. 08

Other Priva- related Proceeds VAT EWT Amount Received

Roto Coal 171, 409, 392. 73 171, 409, 392. 73

Forfeiture of Perfomance Bond

FDC Misamis Power Corporation 400, 000, 000. 00 400, 000, 000. 00

Optioned Assets under the Land

Lease Agreement

Panay and Bohol Diesel Power

Plants 15, 525, 912. 14 1, 863, 109. 46 17, 389, 021. 60

Calaca Batangas Coal- Fired

ThermalPowerPlant(CFTPP)  9, 355, 705. 55 1, 208, 798. 57 10, 564, 504. 12

Masinloc Power Partners Co. Ltd.     2, 812, 578. 72 2, 812, 578. 72

Waste Materials

Industrial Diesel/ Bio- Diesel Oil and

Slud e- Ilijan Natural Gas Power 24, 790, 178. 57 2, 974, 821. 43      ( 247, 901. 78)    27, 517, 098. 22

Plant

Used Rubber Tires 13, 571. 43 1, 628. 57 15, 200. 00

Used Storage Batteries 23, 392. 86 2, 807. 14 26, 200. 00

Sub-Total 623, 930, 732. 00 6, 051, 165. 17    ( 247, 901. 78) 629, 733, 995. 39

Total Privatization Proceeds 15, 604, 694, 196. 68 41, 724, 507. 73    ( 467, 313. 26)      17, 163, 883, 685. 66

Source: 2017 Actual Privatization Proceeds Report, PSALM Contro( lership Department
VAT and EWT on Privatization Proceeds, PSALM BPMD

Prepared by:      Checked by:       Reviewed by:   Approved:

A

Ve a C. Ap stol Roch lle V. Moreno Luisa A. Esteban urdes S. Al - na

ina ce Specialist Divisi n Manager Department Manager ice President

FVTD- UCAD FVTD- CAD UCAD Finance Group



Power Sector Assets and Liabilities Management Corporation

Actuai Privatization Proceeds

For the period ended 31 December 2017

In Php

IPPA Administrator Monthly Payment Amount Received

Ineligible

Vivant Sta. Clara Northern Generation Luzon Hydro 12,067, 681. 90

Strategic Power Devt. Corp. San Roque 3, 945,296, 024.49

South Premiere Power Corporation Ilijan 8, 704,139,762.81

Eligible

Therma Luzon, Inc.   Pagbilao 7, 881, 270, 105. 18

San Miguel Energy Corporation Sual 8, 628, 766,686.71

Total 29, 171,540, 261. 09

TransCo Concession Fee Amount Received

Interest

15 January 2017( 16`
h) 

1,775, 991,061.04

15 July 2017(
17th)      

1,775, 991,061.04

Total 3, 551, 982,122.08

Proceeds from sale of generation assets Amount Received

Sucat Thermal Power Plant- Structures, Plant Equipment, Auxiliaries and

Accessories 305, 200,000.00

Unserviceable Assets, Junk and Scrap Materials

Kalayaan Pump Storage Power Plant, Kalayaan Stockyard and Malaya Thermal P 9, 099, 999. 99

Mexico Central Warehouse 6,364,099. 00

Total 320,664,098.99

Other Priva- related Amount Received

Roto Coal 171,409,392.73

Forfeiture of Perfomance Bond

FDC- Utilities, Inc.  151, 200,200.00

FDC Misamis Power Corporation 400,000,000.00

Optioned Assets under the Land Lease Agreement

Panay and Bohol Diesel Power Plants 17, 389,021.60

Calaca Batangas Coal- Fired Thermal Power Plant(CFTPP)      10, 564,504.12

Masinloc Power Partners Co. Ltd.  2, 812,578.72

Waste Materials

Industrial Diesel/ Bio- Diesel Oil and Sludge- Ilijan Natural Gas Power Plant 27, 517,098.22

Used Rubber Tires 15, 200.00

Used Storage Batteries 26, 200.00

Total 780,934,195.39

Prepared by:       Reviewed by:    Approved by:

a

Twinkle`Re  . Bautista rilou H. Gap e Yol AI a

Sr. Finance Analyst anager, FMA    Manage ollership Dept.



Poaver Sector Assets and Liabilities Management Corporetion

VAT and E1NT on PrivaYization Proceeds

For the period ended 31 December 2017

In Php

IPPA Administretor Monthly Payment VAT EINT

ineligible

Vivant Sta. Clara Northern Generation Luzon Hydro 1, 316,474.81 219,411.48)

Strategic Power Devt. Corp.    San Roque 473,435,522.96 1/     

South Premiere Power Carporation Ilijan 1, 044,496,771.55 1/     

Total 1, 519,248,769.32 219,411.48)

TransCo Concession Fee VAT E1NT

Interest

15 January 2017( 16')     

IS July 2017( 17')

Total

Proceeds from sale of generation assets VAT EWT

SucatThermal Power Plant- Structures, Plant Equipment, Auxiliaries and Accessories 32,700,000.00

Unserviceable Assets, Junk and Scrap Materials

Kalayaan Pump Storage Power Plant, Kalayaan Stockyard and Malaya Thermal Power Plant.       975,000. 00

Mexico Centrel Warehouse 681,867.75

Total 34,356,867.75

Other Priva- related VAT EWT

Roto Coal

Forfeiture of Perfomance Bond

FDC Misamis Power Corporation

Optioned Assets under the Land Lease Agreement

Panay and Bohol Diesel Power Plants 1, 863, 109.46

Calaca Batangas Coal- Fired Thermal Power Plant(CFTPP) 1, 208,798. 57

Masinloc Power Partners Co. Ltd.    

Waste Mate ials

Industrial Diesel/ Bio- Diesel Oil and Sludge- Ilijan Natural Gas Power Plant 2, 974,821.43 247,901.78)

Used RubberTires 1, 628.57

Used Storege Batteries 2,807.14

Total 6, 051, 165.17 247,901.78)

1/ VAT shouldered 6y PSrILM pursuant to the IPP Admfn&tmtorAgreement

Prepa d b Reviewed by:     Approved by: Noted by:

Tracy Pame T. Ramos o o so ,   gj  Ra ci   .   so/  J lyn D. Cara

Finance Spe alist 5? F-iaance Specialist nager, BTMD Acting Manager, BPMD



Power Sector Assets and Liabilities Management Corporation

Universal Charge- Stranded Debt True-up Adjustment

Proceeds from Operations

For the Period 01 January to 31 December 2017

REVENUES 51, 107, 178, 234. 64

A. NET UTILITY REVENUE 23, 314, 155, 484. 63

TSC 13, 092, 160, 656. 66

TSC 13, 070, 209, 422. 52

Penalties 21, 951, 234. 14

Ancillary 2, 559, 752,011. 83

WESM 7, 662, 242, 816. 14

WESM 7, 628, 188, 702. 16

Net settlement surplus 34, 054, 113. 98

B. GENERATION PAYMENT BILLING 27, 486, 884, 145. 68

Ilijan 22, 473, 537, 953. 44

San Roque 899, 357, 056. 00

Bakun 192, 210, 608. 00

Mt. Apo 1 £ t 2 3, 921, 778, 528. 24

C. NET, OTHER INCOME/( EXPENSE)       306, 138, 604. 33

OPERATING COSTS 42, 786, 820, 621. 31

A. FUEL 22, 950, 831, 223. 45

Bunker/ diesel 1, 491, 290, 473. 90

Naturalgas 20, 521, 126, 266. 81

Ilijan Diesel 938,414,482. 74

B. PURCHASED POWER COSTS( PPC)  14, 609, 430, 662. 49

Fixed Cost of Owned and Remaining IPP Plants

Fixed OttM- other power supply 5, 969, 351, 619. 07

OMSC 245, 223, 071. 03

Variable Cost Owned and Remaining IPP Plants

Other power supply 3, 252, 700, 467. 06

OMSC 20, 082, 331. 40

Fixed Cost of Plants under IPPAA

Bakun 305, 243, 165. 58

San Roque 553, 668, 178. 52

Ilijan 1, 319, 549, 015. 20

Mt. Apo 1 £ t 2

Variable Cost of Plants under IPPAA

Bakun

San Roque 114, 827, 249. 64

Ilijan 190, 878, 548. 02

Mt. Apo 1 t 2 2, 637, 907, 016. 97

C. ENERGY PURCHASED FROM PEMC( to meet TSC)       39, 556, 021. 12

D. PUMPING COSTS 3, 205, 769, 144. 62

E. OTHER OPEX 1, 981, 233, 569. 63

Station Use 64, 311, 278. 89

Other OPEX of Gencos and IPPs 1, 404, 851, 622. 29

Other OPEX of Plants Under IPPAA 512, 070, 668. 46

Bakun 4, 525, 445. 63

San Roque 307, 548, 466. 26

Ilijan 192, 507, 031. 87

Mt. Apo 1 t 2 7, 489, 724. 70

NET PROCEEDS FROM OPERATION 8, 320, 357, 613. 33

Prepared by:       Checked by:     Reviewed by: Approved by:

Ve a C. Ap stol Roch lle V. Moreno Luisa A. Esteban ourdes S. Al na

inance Specialist Divisi n Manager Department Manager      / Vice Presiden

FVTD- UCAD FVTD UCAD UCAD Finance Group
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PSALM Corporation

Operating Results, Cash Flow

For the period ended 31 December 2017

Ineligible Eligible Total

Rated capacity, kW 2, 904,520.00 570,300. 00 3,474,820.00

Plant factor,%   27.77 42. 33 29.99

Energy generation, kWh 6, 805, 784, 081. 05 1, 862,879,514.31 8, 668,663,595.37

Energy withdrawn from WESM, kWh 1, 277, 316, 297.40 12, 937, 361. 59 1, 290,253,658. 99

Pumped energy 1, 244, 152, 952. 00 1, 244,152,952.00

Station use 19, 396,763. 10 387,713. 09 19,784,476. 19

To meet TSC 13, 766,582. 30 12,549,648. 50 26,316,230.80

Energy sales, kWh 6, 533, 968, 830.71 1, 875,998, 660. 16 8,409,967,490.87

TSC 4,575,491, 149.41 40,963, 581. 45 4,616,454,730.86

WESM 1, 958,477,681. 30 1, 835,035, 078. 71 3,793,512,760.01

Ave. selling rate R/kWh 3.4663 2.8423 3. 3271

Net utility revenue 22, 648, 568, 140. 19 5,332,184, 698.48 27,980,752,838.67

TSC 14,986, 325,324.05 117,345,952. 93 15, 103,671, 276.98

TSC 13, 070, 209,422.52 115,224,424.22 13, 185,433,846.74

Ancillary 2, 559, 752, 011. 83 2,559,752,011. 83

Penalties 21, 951, 234. 14 2, 878,432. 25 24,829,666.39

Power act reduction( PAR)       437,678, 181. 44)    437,678, 181. 44)

Prompt payment discount( PPD) 227,909, 163.00)   756,903. 54)       ( 228,666,066.54)

WESM 7, 662, 242,816. 14 5,214,838,745. 54 12,877,081, 561. 69

WESM 7,628, 188,702. 16 4,984,201, 613. 29 12,612,390,315.45

Net settlement surplus 34, 054, 113.98 230,637, 132.26 264,691, 246.24

DAA GRAM 388,179,277.06

TAFPPCA 39, 126,434.37)

Less: Operating expenses 18, 832,483,505.28 7,577,188,523. 39 26, 409, 672,028. 67

Variable costs 8, 073,709,716.98 608,006,689. 94 8, 681, 716, 406. 92

Fuel oil

Bunker 1, 468,987,852.39 1, 468,987,852.39

Diesel 22,302,621. 51 22,302,621. 51

Other power supply 3,252,700,467.06 569,720,636.73 3,822,421, 103.79

OMSC 20,082,331. 40 20,082,331. 40

Energy purchased from PEMC

Pumping cost 3,205,769,144.62 3, 205,769,144.62

Station use 64,311, 278.89 815,628.85 65,126,907.73

To meet TSC 39,556,021. 12 37,470,424.36 77,026,445.48

Page 1 of 2
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PSALM Corporation

Operating Results, Cash Flow

For the period ended 31 December 2017

Ineligible Eligible Total

Fixed costs 10, 758, 773, 788. 29 6, 969, 181, 833.46 17,727,955,621. 75

Depreciation 1, 105,671, 817.28 1, 105,671, 817.28

Opex- plant/ HOallocated 1, 404, 851, 622.29 50, 825, 396. 83 1, 455,677,019. 12

Plant 960, 009, 909.75 50, 825, 396. 83 1, 010,835,306.59

HO allocated 444, 841, 712.53 444,841, 712.53

Fixed O& M- other power supply 5, 969, 351, 619. 07 6,918,356,436. 62 12, 887,708,055.69

OMSC 245,223, 071. 03 245,223, 071. 03

Payment of capacity fees 2, 033,675, 658. 63 2, 033,675,658.63

Net operating income( loss) 3, 816, 084,634. 92     ( 2, 245, 003, 824.91)      1, 920, 133,652. 69

Net, other income 306, 138, 604.33 16, 047,994.77 322, 186,599. 10

Power generation income( loss)   4,122,223, 239. 25     ( 2, 228, 955, 830. 15)      2, 242,320, 251. 79

v=a.,       rn,.,  rp a^ t e, r-.r'-
i>   Z y` S   i.:,  " F".. s..^     

w'''.'..". a:..,: i',...,, vi° ita.,• n':" e." it'. n..".'` w'..'' v..' x,,..: w:: Y6. 6 xia.+'x..^ Po. S. zi, a2u. aa«w'':d'' a'¢. m r :

Nofe: To come- up wifh Cash flow using ROO, the following were considered:

Use of actua/ capacity fee vs. amorfization of EPS under capital lease of-

Acfual Amortz'n

Kalayaan 962,396, 109. 93 869,394,087. 12

Mindanao Coal 9, 071, 279,556.70 1, 089,712,767.36

2,033,675,658.63 1, 959, 106,854.48 74,568,804. 15

Powergeneration income(/ oss)  2,396,889, 055.94

i:.' 3'•--_.,.:
eq-'.' °'..;  

a:    , u '", k„. t'"'" ' ` 5- ' a" z ...,`,`,£. P -,`'`'`
5?. 5''.c:.  .. `'

g-°.
c:a. ai JJ'. v* 'r'.._.=:i:.3, y_..=''' a:i:F.... s..,k.. k c,.. ar:a, ex, Y::.vii- s.'.is.    x. c. fa o'i,.,:."• ,,,5

vv?i,.l    "

In ferms of P/kWh sold

Net utility revenue 3.4663 2.8423 3.3271

Operating expense

Variable 1. 2357 0.3249 1. 0323

Fixed 1. 6466 3.7949 2. 9080

Total operating expense 2.8822 4.0390 3. 9403

Net operating income(/ oss)  0.5840 9. 1967) 0. 9868

Prepared by:       Reviewed by:       Approved by:

Claudine ae L. Simbahan arilou  . Gappe Yol n     .  Ifaf

Finance Specialist Manager, FMA     Manag  ,   nt Ilership Dept.
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POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION

SUMMARY OF IPPA BILLINGS- GENERATION PAYMENTS

For the Period 26 December 2016 to 25 December 2017

Bill Number Billing Period Due Date BILLINGS( PHP)

SOUTH PREMIERE POWER CORPORATION

IPP- 2017- 02-0640 12/ 26/ 2016- 01/ 25/ 2017 9- Mar- 17 1, 079, 612, 213. 94

IPP- 2017-03- 0661 01/ 26/ 2017-02/ 25/ 2017 31- Mar-17 1, 714, 243, 794. 77

IPP- 2017-04-0684 02/ 26/ 2017-03/ 25/ 2017 4- May- 17 2, 057, 717, 355. 66

IPP- 2017- 05- 0706 03/ 26/ 2017-04/ 25/ 2017 1- Jun- 17 1, 994, 741, 585. 30

IPP- 2017- 06- 0725 04/ 26/ 2017-05/ 25/ 2017 3- Ju1- 17 2, 053, 474, 364. 90

IPP- 2017- 07- 0743 05/ 26/ 2017-06/ 25/ 2017 4-Aug- 17 2, 049, 576, 052. 50

IPP- 2017-08- 0756 06/ 26/ 2017-07/ 25/ 2017 4- Sep- 17 1, 933, 773, 305. 28

IPP- 2017-09- 0773 07/ 26/ 2017-08/ 25/ 2017 6- Oct-17 2, 014, 126, 819. 45

IPP- 2017- 10- 0793 08/ 26/ 2017-09/ 25/ 2017 30- Oct-17 2, 175, 655, 663. 49

IPP- 2017- 11- 0816 09/ 26/ 2017- 10/ 25/ 2017 4- Dec- 17 1, 997, 328, 644. 50

IPP- 2017- 12- 0832 10/ 26/ 2017- 11/ 25/ 2017 3- Jan- 18 1, 948, 307, 945. 01

IPP- 2018- 01- 0843 11/ 26/ 2017- 12/ 25/ 2017 2- Feb- 18 1, 454, 980, 208. 64

SUBTOTAL( SPPC)     22, 473, 537, 953. 44

STRATEGIC POWER DEVELOPMENT CORPORATION

IPP- 2017-02- 0636 12/ 26/ 2016- 01/ 25/ 2017 13- Mar- 17 77, 986, 558. 00

IPP- 2017- 03- 0659 01/ 26/ 2017-02/ 25/ 2017 10- Apr- 17 88, 375, 586. 00

IPP- 2017-04- 0685 02/ 26/ 2017-03/ 25/ 2017 15- May- 17 79, 325, 935. 00

IPP- 2017-05- 0697 03/ 26/ 2017-04/ 25/ 2017 8- Jun- 17 93, 651, 298. 00

IPP- 2017-06- 0716 04/ 26/ 2017-05/ 25/ 2017 5- Ju1- 17 97, 221, 137. 00

IPP- 2017- 07- 0742 05/ 26/ 2017-06/ 25/ 2017 14-Aug- 17 35, 078, 576. 00

IPP- 2017- 08- 0754 06/ 26/ 2017-07/ 25/ 2017 11- Sep- 17 38, 902, 513. 00

IPP- 2017- 09- 0774 07/ 26/ 2017-08/ 25/ 2017 16- Oct-17 93, 868, 086. 00

IPP- 2017- 10- 0790 08/ 26/ 2017-09/ 25/ 2017 8- Nov- 17 97>555, 575. 00

IPP- 2017- 11- 0814 09/ 26/ 2017- 10/ 25/ 2017 12- Dec- 17 64, 372, 971. 00

IPP- 2017- 12- 0830 10/ 26/ 2017- 11/ 25/ 2017 11- Jan- 18 62, 539, 191. 00

IPP- 2018- 01- 0844 11/ 26/ 2017- 12/ 25/ 2017 12- Feb- 18 70, 479, 630. 00

SUBTOTAL( SPDC) 899, 357, 056. 00

VIVANT STA. CLARA NORTHERN RENEWABLES GENERATION CORPORATION

IPP- 2017-02- 0637 12/ 26/ 2016- 01 25/ 2017 13- Mar- 17 2, 972, 064. 00

IPP- 2017-03- 0660 01/ 26/ 2017-02/ 25/ 2017 10- Apr- 17 3, 603, 856. 00

IPP- 2017- 04-0687 02/ 26/ 2017-03/ 25/ 2017 15- May- 17 2, 051, 024. 00

IPP- 2017-05- 0698 03/ 26/ 2017-04/ 25/ 2017 8- Jun- 17 2, 821, 408. 00

IPP- 2017-06- 0717 04/ 26/ 2017-05/ 25/ 2017 5- Ju1- 17 12, 847, 552. 00

IPP- 2017-07-0744 05/ 26/ 2017-06/ 25/ 2017 15- Aug- 17 29, 814, 648. 00

IPP- 2017- 08- 0755 06/ 26/ 2017-07/ 25/ 2017 11- Sep- 17 29, 171, 440. 00

IPP- 2017- 09- 0775 07/ 26/ 2017-08/ 25/ 2017 16- Oct-17 37, 906, 848. 00

IPP- 2017- 10- 0791 08/ 26/ 2017-09/ 25/ 2017 8- Nov- 17 32, 908, 136. 00

IPP- 2017- 11- 0815 09/ 26/ 2017- 10/ 25/ 2017 12- Dec- 17 21, 312, 920. 00

IPP- 2017- 12- 0831 10/ 26/ 2017- 11/ 25/ 2017 11- Jan- 18 10, 890, 704. 00

IPP- 2018- 01- 0845 11/ 26/ 2017- 12/ 25/ 2017 12- Feb- 18 5, 910, 008. 00

SUBTOTAL( NORTHERN RENEWABLES)   192, 210, 608. 00

FDC MISAMIS POWER CORPORATION

IPP- 2017-02- 0635 12/ 26/ 2016- 01/ 25/ 2017 9- Mar- 17 232, 975, 834. 89

IPP- 2017-03- 0658 01/ 26/ 2017- 02/ 25/ 2017 10- Apr-17 136, 541, 240. 30

DM# PSALM- 17- 04- 0391 12/ 26/ 2016- 01/ 25/ 2017 8- May- 17 210, 077. 40

IPP- 2017-04- 0686 02/ 26/ 2017-03/ 25/ 2017 15- May- 17 150, 074, 950. 68
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POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION

SUMMARY OF IPPA BILLINGS - GENERATION PAYMENTS

For the Period 26 December 2016 to 25 December 2017

Bill Number Billing Period Due Date BILLINGS( PHP)

IPP- 2017-05- 0696 03/ 26/ 2017- 04/ 25/ 2017 7-Jun- 17 233, 585, 243. 57

IPP- 2017-06- 0715 04/ 26/ 2017- 05/ 25/ 2017 5- Ju1- 17 228, 039, 527. 40

DM# PSALM- 17- 06- 0563 02/ 26/ 2017•03/ 25/ 2017 5- Ju1- 17 268, 230. 48

IPP- 2017-07- 0734 05/ 26/ 2017- 06/ 25/ 2017 7-Aug- 17 205, 964, 769. 02

IPP- 2017-01- 0610 January 2017 26- Jan- 17 128, 000, 888. 88

IPP- 2017-02- 0630 February 2017 26- Feb- 17 128, 000, 888. 88

IPP- 2017-03- 0650 March 2017 26- Mar- 17 128, 000, 888. 88

IPP- 2017-04- 0671 Apri12017 26- Apr- 17 128, 000, 888. 88

IPP- 2017-05- 0690 May 2017 26-May- 17 128, 000, 888. 88

IPP- 2017-06- 0709 June 2017 26- Jun- 17 128, 000, 888. 88

IPP- 2017- 08- 0753 06/ 26/ 2017-07/ 25/ 2017 11- Sep- 17 242, 701, 817. 66

IPP- 2017-09- 0772 07/ 26/ 2017-08/ 25/ 2017 17-Oct- 17 246, 621, 485. 35

IPP- 2017- 10- 0792 08/ 26/ 2017-09/ 25/ 2017 9- Nov- 17 225, 000, 569. 72

I PP- 2017-07-0728 Jul- 17 26- Ju1- 17 128, 000, 888. 88

IPP- 2017- 08- 0747 Aug- 17 26- Aug- 17 128, 000, 888. 88

IPP- 2017- 09- 0766 Sep- 17 26- Sep- 17 128, 000, 888. 88

DM# PSALM- 17- 11- 1468 07/ 26/ 2017-08/ 25/ 2017 12- Dec- 17 217, 479. 26

IPP- 2017- 11- 0809 09/ 26/ 2017- 10/ 25/ 2017 11- Dec- 17 232, 572, 902. 46

IPP- 2017- 12- 0825 10/ 26/ 2017- 11/ 25/ 2017 10- Jan- 18 237, 979, 684. 65

IPP- 2018- 01- 0842 11/ 26/ 2017- 12/ 21/ 2017 11- Feb- 18 181, 366, 181. 10

IPP- 2017- 10- 0784 October 2017 26- Oct- 17 128, 000, 888. 88

IPP- 2017- 11- 0803 November2017 26- Nov- 17 128, 000, 888. 88

IPP- 2017- 12- 0819 December 2017 26- Dec- 17 128, 000, 888. 88

DM# PSALM- 17- 12- 1551 08/ 26/ 2017-09/ 25/ 2017 2-Jan- 18 397, 879. 00

DM# PSALM- 18- 02- 0259 10/ 26/ 2017- 11/ 25/ 2017 14- Mar- 18 211, 162. 10

SUBTOTAL( FDC MISAMIS)      4, 090, 739, 701. 60

TOTAL 27, 655, 845, 319. 04

Prepared by:     Reviewed by: Approved by:

c, 2..    

JOFR     . PAURA ELIZABETH M. COBILLA ES RELLA E. S BASTIAN

Sr. Fina e Analyst Officer-in- Charge, LAD Officer-in- Char e, Treasury Department
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POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION

VAT on Mt. Apo Monthly Payments

For the Period 26 DECEMBER 2016 TO 25 NOVEMBER 2017

PERIOD VAT

January 2017 15, 360, 106. 67

February 2017 15, 360, 106. 67

March 2017 15, 360, 106. 67

Apri l 2017 15, 360, 106. 67

May 2017 15, 360, 106. 67

June 2017 15, 360, 106. 67

July 2017 15, 360, 106. 67

August 2017 15, 360, 106. 67

September 2017 15, 360, 106. 67

October2017 15, 360, 106. 67

November 2017 15, 360, 106. 67

TOTAL 168, 961, 173. 37

Prep red by:    Reviewed by:

Tracy a ela T. Ramos R o e s    .  o

Finance Specialist Sr. Finance Specialist

Approved by: Noted by:

Ra o iso Jo e Tyn ra

Ma a er, BTM Acting Manager, BPMD



Power Sector Assets and Liabilites Management Corporation

Fixed Cost of Ineligible Plants under IPPAA

For the period ended 31 December 2017

Amount in PHP

Other OPEX

Plant Independent Power Producer Fixed Operating Total

and Maintenance
Share in National

ER 1- 94 RPT Others 
Fee

lealth

Bakun Luzon Hydro Corporation 305, 243, 165.58 2, 122, 813. 03 2,402,632.60 309, 768, 611. 21

San Roque San Roque Power Corporation 553, 668, 178.52 10, 376, 175. 29 32,276, 505. 73 264, 895,785.24 861, 216, 644.78

Ilijan KEPCO Ilijan Corporation 1, 319, 549, 015.20 81, 448,843. 00 97,432, 882. 93 13, 625, 305.94 1, 512, 056, 047.07

Mt. Apo Energy Dev't Corporation 7, 489,724.70 7, 489, 724.70

Total 2,178,460, 359.30 12,498,988. 32 91, 341, 200. 30 129,709, 388. 66 278, 521, 091. 18 2, 690,531, 027.76

1/ Otherrelated expenses such as insurance, maintenance, technical services and administrative services.

Prepared by: Reviewed by: Approved by:

u

eeze ntander
arilou H. Gappe Yol Alfa ra

Sr. Fi n e A alyst Manager, FMAD(,      Manager n Ilership Dept.



Power Sector Assets and Liabilites Management Corporation

Variable Cost of Ineligible Plants under IPPAA

For the period ended 31 December 2017

Amount in PHP

Fuel

Plant Independent Power Producer
Energy Fee

Total

Natual Gas Diesel

Bakun Luzon Hydro Corporation

San Roque San Roque Power Corporation 114,827,249.64 114,827,249.64

Ilijan KEPCO Ilijan Corporation 190,878,548.02 20,521, 126,266.81 938,414,482.74 21, 650,419,297.57

Mt. Apo Energy Dev't Corporation 2,637,907,016.97 2,637,907,016.97

Total 2, 943,612,814.63 20, 521, 126, 266.81 938,414,482.74 24,403,153, 564.18

Prepared by:      Reviewed by:  Approved by:

z f tander IV rilou H.   appe Yol afara

Sr. Fin ce nalyst Vlanager, FMAD     Manager,    nt Ilership Dept.
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Republic of the Philippines

A'   
Si:

S    •    COMMISSION ON AUDIT

g, '-' 4  Q     Commonwealth Avenue, Quezon City, Philippines
C n'1: N tiU'

IlatDEPENDENT AUDITOR' S REPORT

A'"'''. Il[t NE. T03' BESIDO-GARCIA

President& Chief Ezecutive Officer

Power Sector Assets and Liabilities Management Corporation       .      
Q Q$   k  

2 

Diliman, Quezon Cii,y

u     

Uttqccalified Opi zio i
CG ..-     3

We have audited the accompanying Variance Analysis Report (VAR) orPower Sector Assets
a id Liabilities Management Corporation ( PSALIV  on the True-Up Adjusl;ment of the
National Power Corporation' s ( NPC) Stranded Debt ( SD) Portion of ihe IJniversal Charge

UC) for CY 2017 and the related Notes to the VAR.

In our opinion,  the accompanying VAR of the PSALM Corporation for the True-up
Adjustxnent of the NPC UC- SD for CY 2017 present fairly, in a11 material respects, the

variance or under-recovery for CY 2017 in accordance with EnergS Regulatory Commission
ERC) Resolution No. 02, Series of 2011, re: " Ainended Rules for the Recovery of NPC

Stxanded Corn:ract Costs and Stranded Debts Portion ot' the Universal Charge" and ERC

Decision dated January 28, 2013 on ERC Case No. 2011- 092 RC.

Basisfor U aqicalified Opi zio a

We conducted our audit in accordance with the International Standards of Supreme Audit

Institul;ions ( ISSA.Is). Our responsibilities under those standards are further described in the

Auditor' s ResponsiUilities for the Audit oP the Variance Analysis Report section. We are

independent of the PSALM Corporation in accordance with ihe ethical requirements that are

relevant to our audit oP the VAR, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is
sufCcient and appropriate to provide a basis for our opinion.

Evaplaasis ofMatte

We dra v attention on Note 5 to ihe VAR vhich discloses that interest income from
prival;ization proceeds in the amount of PhP35. 42 million for CY 2017 is excluded from the

UC-SD True-Up Adjustment calculations.

Ma Eagenae at' s Respo zsibilityfor tlae Variance A talysis Report

Management is responsible for the preparation, calculation and fair presentation of the VAR,

in accordance with the ERC Resolution No. 02; Series of 2011, Re: " Amended Rules for the

Recovery of the NPC Stranded Contract Cost and Stranded Debts Portion of the Universal
Charge", ERC Decision dated January 28, 2013 on ERC Case No. 2011- 092 RC, and for
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such internal control as Management determines is necessa.r to enable the preparation of the

VAR thai is free from material misstatement whether due to fraud or error.

Auditor' s Responsibilify for tlae Audit of Varia tce Analysis Report( VAR)

Our objective is to obtain reasonable assurance about whether ihe VAR on the True-Up
Adjustinent ol the NPC UC- SD for CY 2017 as a whole is free from material misstatemeni;,

vhether due to fraud or error, and to issue our opinion. Reasonable assurance is a high level

of assurance, but is not a guarantee that an audit conducted in accorda.nce with ISSAis will

al vaSJs detect a material misstatemeni when it exists. Misstatements can arise from fraud or

error and are considered material if, individually or in the aggregate, ihe could reasonably be
e pected 1;o influence 1;he economic decisions of users taken on the basis of the VAR on the

NPC UC-SD.

As part of an audit in accordance wi1:h ISSAIs, we e; ercise professional judgment and

maintain professional skepticism throughout the audil;. We also:

Identif r and assess the risks of material misstateinent of the VAR, whether due to

fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufhcient and appropriate to provide a basis for our

opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may invol re collusion, forgery,
intentional omissions, misrepresentations, or the ot erride of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the PSALM Corporation' s internal
control.

0 Evaluate the ap ropriateness of accounting policies used and i;he reasonableness of
accounting estimates and related disclosures made by Management.

o Conclude on ihe a propriateness of management' s use of the going concern basis of

accounting and based on i:he audit evidence obtained, whether a material uncertainty
exists relai:ed to events or conditions thai: ma.5 cast significant doubt on i;he PSALM
Corporai:ion' s ability to continue as a going concern. If we conclude that a material
uncertainty eYists, je are required to dra attention in our auditor' s report to the

related disclosures in the financial statements or, if such disclosures are inadequate, to

modify our opinion. Our conclusions are based on the audit evidence obta.ined up to
the date of our auditor' s report. However, future events or conditions may cause the

PSALM Corporation to cease to continue as a going concern.

m Evaluaie the overall presentation, structure and content of the VAR, including the

disclosures, and whether the VAR represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among oi:her matCers, the

planned scope and timing of the audit and signiricant audit findings, including an5 significani
deficiencies in internal control that we identif during our audit.
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We also provide 1:hose charged with govemance with a statement that we have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that ma5 reasonably be thought to bear on our independence,
and where applicable, related safeguards.

W.

MA12AN YULDE

SupenTising Audi

July 19, 2018
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POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION

NOTES TO VARIANCE ANALYSIS REPORT

In Philippine Peso)

1.  GENERAL INFORMATION

On 7 February 2011, the Energy Regulatory Commission ( ERC) issued Resolution No.
02, Series of 2011, " A Resolution Adopting the Amended Rules for the Recovery of
NPC Stranded Contract Costs and Stranded Debts Portion of the Universal Charge"

Guidelines"). Article VIII of the said Guidelines provides, among others, that true-

up adjustment shall be done on an annual basis to be initiated by PSALM through
submission to the ERC of a detailed Variance Analysis Report ( VAR) certified by an

Independent Third Party auditor. The VAR shall be the basis by which the ERC will
approve inclusion of any under recovery in the current year' s level of Nationat Power
Corporation ( NPC) Stranded Debts ( SD) availment of the Universal Charge ( UC) or

mandate a reimbursement due to over recovery by way of a reduction in the current
year' s level of NPC SD appropriate share of the UC.

On 28 January 2013,  the ERC rendered its decision on PSALM' s Petition for the

recovery of SD as of 31 December 2010 under ERC Case No.  2011- 092 RC  ( ERC

Decision), by setting the recoverable SD to zero ( 0) since the allowable SD for CY
2011 can be fully covered and paid from the proceeds of NPC' s operation. This is
without prejudice to the filing of annual true-up adjustments for the recovery of
SD, for the years 2011 and beyond.

For the years 2011- 2016,  PSALM filed/ submitted before the ERC annual True- up

Adjustments of NPC SD Portion of the UC, duly supported by certification issued by
COA on the VAR, details are as follows:

i

2011-      
2013- 195 RC 30 September 2013 41. 14 27 September 2013

2012

2013 N/ A 30 July 2014 49. 59) 25 July 2014

2014 2015- 144 RC 30 July 2015 1. 35 24 July 2015

Z015 2016- 150 RC 30 June 2016 27. 67 28 June 2016

2016 2017-069 RC 31 July 2017 34. 64 24 July 2017

In a Decision dated 27 June 2017,  the ERC approved with modification PSALM' s

petition for the CYs 2011- 2012 UC- SD True- Up Adjustments in the amount of
PhP24. 20 Billion with a rate equivalent to PhP0. 0265/ kWh to be recovered from the

consumers from August 2017 billing period until the amount of SD True- up for CY
2011 and CY 2012 has been fully recovered.

On 07 August 2017,  PSALM filed a Motion for Reconsideration  ( MR)  on the ERC

Decision dated 27 June 2017 to reconsider the disallowed fuel and purchased power

costs in the amount of PhP15. 80 Billion and to include the Automatic Cost Recovery
Mechanism ( ACRM) True- up Adjustments for CYs 2011- 2012 applicable for ineligible

1
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plants  ( for SD recovery)  in the amount of PhP5. 60 Billion.  The ACRM True- up

Adjustment is an annual verification by the ERC intended to atlow PSALM to
recover/ refund increases/ reductions in cost of producing electricity from/ to its
customers. To date, the ERC has yet to decide on PSALM' s MR.

In a letter dated 02 February 2018, PSALM requested for an extension of the deadline
to file, among others, the petition for true-up adjustment of the NPC' s SD portion
of the UC for CY 2017, from 15 March 2018 to 31 July 2018, on the ground that the
15 March original deadline is no longer feasible considering that the CY 2017
certified financial statements of PSALM which will serve as basis in calculating the
SD is still subject for approval of the Board. Further, data contained in its financial

statement needs to be analyzed and processed to identify and properly classify the

components that are eligible for recovery under the SD.

The ERC, in its letter dated 13 March 2018, approved PSALM' s request to extend the

deadline for filing the UC- SD True- up Adjustment petition for CY 2017 until 31 July
2018.

2.  BASIS OF PREPARATION

The Guidelines

Under the Guidelines,  SD true- up adjustment shall be conducted annually to be
initiated by PSALM through submission to the ERC of a detailed VAR certified by an
Independent Third Party auditor. The VAR shall be the basis by which the ERC will
approve inclusion of any under recovery in the current year' s level of NPC SD
availment of the UC or mandate a reimbursement due to over recovery by way of a
reduction in the current year' s level of NPC SD appropriate share of the UC.

UC- SD as Approved by fhe ERC

The ERC, in its decision dated 28 January 2013, disapproved the petition of PSALM
for the recovery of NPC SD portion of the UC as of December 2010 when it set the
recoverable SD to zero ( 0), based on the following calculations:

UCSDR   = ;  PhP 539, 915. 37- PhP 473, 836. 21 - 0 l  _ ;  PhP 8, 114. 01

1, 23 0, 000 Wh 60, 70 3 YVh r

PhP b6, 079. 9 6 PhP 8, 114. 01 t
1, 230, Q00 Wh 6Q, 703 Wh  ;

PhP 0. 0537/ kWhr      _ PhP 0. 1337/ kWh-

PhP 0. 0800Ik Wh

Since the above computation resulted to a negative UC- SD rate per kWh

PhP0. 0800/ kWh),  the ERC set the recoverable SD to zero  (0),  given that the

atlowable SD for CY 2011 can be fully covered and paid from the proceeds of NPC' s

2
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operation.  This is however,  without prejudice to the filing of annual true-up

adjustments for the recovery of succeeding SD.

Statemenf of Comp( iance

The VAR has been prepared in accordance with Section 3,  Article VIII of the

Guidelines, which prescribes that it shall contain at the minimum, the following:

a.       Quantity Variance  ( QV),  which refers to the difference between the

billing determinant used pursuant to the ERC Decision and the actual kWh
sales to end- users;

b.       Cost Variance ( CV), which refers to the difference in the estimated costs

considered in establishing the approved level of stranded debts and
actual costs covering Gross Debt Service ( GDS),  Privatization Proceeds

PP), and Cash Flow from NPC Operations ( PO); and

c.       The over/ under recovery for sfiranded debts shall be equivalent to the
sum of Cost and Quantity Variance translated into absolute peso amount

Quantity Variance multiplied by the PhP/ kWh stranded debt approved
by the ERC).

Basis of Measurement

The VAR is prepared on a historical cost basis.

Functiona( and Presentation Currency

The VAR is presented in Philippine Peso,  which is the Corporation' s functional

currency.

3. FINANCIAL OBLIGATIONS SERVICED IN CY 2017

PSALM' s total financial obligations serviced/ paid in CY 2017 consist of: i) regular

debt maturities of NPC, NPC- Small Power Utilities Group ( NPC- SPUG), PSALM, and

the National Transmission Corporation ( TransCo) due during the said period and ii)

Build- Operate-Transfer ( BOT) lease obtigations pertaining to eligible ( for Stranded
Contract Costs  ( SCC)  calcutation purposes)  and ineligible Independent Power

Producer ( IPP) contracts ( relevant in calculating SD) due during the period.

Servicing of debt maturities involves the repayment of the principal portion of the

loan, payment of the corresponding interest, guarantee fee and other charges, all
of which include Loss/( gain)   on foreign exchange,   if settled using foreign

denominated currency. Other charges include monitoring fee, documentary stamps,
rating fee, analytical services and bank charges.

Regular debt maturities serviced in CY 2017 include the current portion of loans

availed in CYs 2011,  2012 and 2016  ( principal portion,  corresponding interest,
guarantee fee and other char es) which were contracted to pay off or refinance
debt maturities ( Loans for Refinancing) in said years.
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BOT lease obligations serviced in CY 2017 consist of payment of capacity fees of
eligible IPP contracts for Sual and Pagbilao Coal plants and non- eligible IPP contracts

for San Roque Multi- Purpose Hydro,  Luzon Hydro  ( Bakun),  Ilijan Natural Gas,

Kalayaan 3 and 4 Hydro, and Mindanao Coal/ STEAG plants.

For CY 2017, total debts and BOT lease obligations serviced are summarized in the

table below:

i)   NPC's outstanding financial obligations as of effectivity of
29, 070, 435, 161. 23

EPIRA

Debfis 1, 898, 304, b38. 20

Leas Obli ation of all /PPs Z7, 172, 130, 523. 03

ii)  New loans contracted by NPC after the effectivity of EPIRA 1, 312, 894, 957. 85

iii) Loans incurred by PSALM in behalf of NPC 43, 229, 100, 140. 47

The PhP73. 61 Billion total financial obligations serviced in CY 2017 include debt

service of the current portion of loans availed in CYs 2011, 2012 and 2016 ( principal

portion,  corresponding interest,  guarantee fee and other charges) to pay off or

refinance debt maturities ( Loans for Refinancing) in said years, namely, Land Bank
of Philippines  ( LBP)  PhP75Bn Syndicated Term Loan,  Republic of the Philippines

ROP) Relending Facility, ROP Relent-$500M Onshore Dollar Bond, Land Bank Short

Term Loan - PhP7Bn, and Land Bank Short Term Loan - PhP8Bn.

The detailed Schedule of Financial Obligations Serviced in CY 2017 is shown below:

i) NPC' s outstanding financial obligations as of the effectivity of EPIRA
A. FOREIGN LOANS-

REGULAR
r_..._.

y......._..._........._..._......_..._..._..._..................._._....._..._.._....__._...._....._.................._....

SALOMON SMITH BARNEY

300M YB 1, 882, 386, 987 00 80, 554 17 1 882 467, 541. 17

INT' L. DEV. ASSOCIATION 296-

BATAAN THERMAL 15, 237, 383. 53 !  599, 713. 50 ;       15, 837, 097. 03

Sub- total 1 898 304 638. 20

B. BOT LEASE OBLIGATIONS 27, 172, 130, 523. 03

ii) New Loans contracted by NPC after the effectivity of EPIRA

OVERSEAS PRIVATE

INVESTMENT CORP 1, 205, 357, 152. 50 105, 221, 711. 60 2, 316, 093. 75 1, 312, 894, 957. 85

iii) New Loans contracted by PSALM in behalf of NPC

PSALM [ NOMURA INT' L

TRANCHE A 425, 552, 828. 09 41, 178, 930. 50 498, 830. 00 467, 230, 588. 59

PSALM [ NOMURA INT' L

TRANCHE B]     705, 762, 170. 86 61, 560, 421. 57 767, 322, 592. 43

HSBC/ DEUTSCHE/ MORGAN

1B 4, 189, 863, 732J6 6, 296, 622. 00 4, 196, 160, 354J6
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DBP/ MS/ UBS NEW CASH

OFFER 2, 474, 083, 256. 59 2, 474, 083, 256. 59

DBP/ MS/ UBS BOND

EXCHANGE- 2019 84, 147, 097. 26 84, 147, 097. 26

DBP/ MS/ UBS BOND —      — -   ^--   -   

EXCHANGE- 2024 2, 575, 120, 475. 71 2, 575, 120,475. 71

7. 750Yo Fixed Rate Retail

Bonds due 2017 18, 678, 000, 000. 00 723, 772, 500. 00 19, 401, 772, 500. 00

LBP 756n Syndicated Term

Loan 6, 937, 500, 000. 00 2, 234, 713, 955. 23 9, 172, 213, 955. 23

ROP Relending Facility 350, 000, 000. 00 1, 493, 083, 586. 94 1, 843, 083, 586. 94

ROP Relent-$ SOOM Onshore

Do( lar Bond 1, 501, 605, 000. 00 454, 669, 512. 43 24, 548. 21 1, 956, 299, 060. 64

Landbank Short Term Loan-

PhP78n 113, 289, 960. 00 34, 424, 657. 53 147, 714, 617. 53

Landbank Short Term Loan-

PhP88n 104, 499, 999. 99 39, 452, 054. 79 143, 952, 054. 78

i i 

i

4.  GROSS DEBT SERVICE ( GDS)

Recoverable Financia( Ob( igations

Pursuant to Section 2, Article V of the Guidelines, the financial obligations that shall

be included as part of the GDS for purposes of the SD true- up calcutations are as
follows:

i)     NPC' s outstanding financial obligations as of the effectivity of EPIRA;
ii)    New loans contracted by NPC after the effectivity of the EPIRA;
iii)   Loans incurred by PSALM in behalf of the NPC; and
iv)    Loans contracted by TransCo prior to its privatization.

On the other hand, the financial obligations that shalt be excluded for purposes of

the SD true- up calculations are as follows:

i)     Capacity fees and debt service related to eligible IPP contracts;
ii)    All other loans incurred by PSALM; and
iii)   All loans pertaining to NPC- SPUG.

Consistent with the ERC Decision, Capacity Fees/ Lease Obligations of IPP contracts
not eligible for recovery under SCC ( Lease obligation of non- eligible IPPs) shall be
included as part of GDS under NPC' s outstanding financial obligations as of the
effectivity of the EPIRA.

a.  Totaf A( lowab(e GDS

Out of the total financial obligations serviced by PSALM, the SD share in debt service
or the allowable GDS was calculated by applying to each component of debt service
principal repayment, interest, guarantee fee, and other charges) the percentage

5
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share utilization of SD in the loan proceeds. The percentage share utilization of SD

is based on the extent of loan proceeds that was utilized for

generation/ transmission/ other power assets and ineligible IPPs which are all eligible

for recovery under SD ( SD Percentage).

The allowable GDS also includes the capacity fees/ lease obligations for ineligible
IPP contracts namely San Roque, Luzon Hydro ( Bakun), Ilijan, Kalayaan 3 and 4, and

Mindanao Coal/ STEAG. In other words, allowable GDS excludes capacity fees/ lease
obligations of IPP contracts for Sual and Pagbilao Coal plants which are eligible for

recovery under the universal charge for SCC.

Out of the PhP73. 61 Billion total financial obligafiions serviced in CY 2017, Allowable

GDS amounts to PhP42. 15 Billion, as shown below:

i)   NPC' s outstanding financial obligations as of effectivity 10, 955, 803, 936. 86
of EPIRA

Debts 1, 398, 304, b38. 20

Leose Oblr atioi of non- etigib( IPPs 9, 057, 499, 298. 66

ii)  New loans contracted by NPC after effectivity of EPIRA 816, 274, 059. 51

iii) Loans incurred by PSALM in behalf of NPC 30, 379, 591, 721. 59

Details of the Total Allowable GDS are as follows:

i) NPC's outstanding financiat obligations as of the effectivity af EPIRA

A. FOREIGN LOANS- REGULAR

SALOMON SMITH BARNEY$ 300MY6 100. 0000%      1, 882, 386, 987. 00 80, 554. 17 1, 882, 467, 541. 17

INT' L. DEV. ASSOCIATION 296- BATAAN
15, 237, 383. 53 599, 713. 50 15, 837, 097. 03

THERMAL 100. 0000%

Subtotal 1, 898, 304, 638. 20

B. BOT LEASE OBLIGATION 9, 057, 499, 298. 66

i    

ii) New Loans contracted by NPC after the
effectivity of EPIRA

OVERSEAS PRIVATEINVESTMENT GORP 62. 1736% 749, 413, 934. 57 65, 420, 126. 08 1, 439, 998. 86 816, 274, 059. 51

iii) Loans incurred by PSALM in
behalf of NPC

PSALM [ NOMURA INT'LTRANCHE A] 13. 0810%      55, 666, 565. 44 5, 386, 615. 90 65, 251. 95 61, 118, 433. 29

PSALM [ NOMURA INT' L TRANCHE B] 13. 0810%      92, 320, 749. 57 8, 052, 718. 75 100, 373, 468. 32

HSBC/ DEUTSCHE/ MORGAN $ 16 79. 6679% 3, 337, 976, 448. 75   _ . __.__..  ..._._..___._. 5, 016, 386. 52---_ 3,342, 992, 835. 27

DBP/ MS/ UBS NEW CASH OFFER 90. 5020q 2, 239, 094, 828. 88- 2, 239, 094, 828. 88

DBP/ MS/ UBS BOND EXCHANGE- 2019 79. 4443q 66, 850, 072. 39 66, 850, 072. 39

DBP/ MS/ UBSBONDEXCHANGE- 2024 74. 3228% -       ----_..---._ ._..._._._._ 1, 913, 901, 640. 92._.._._........_._.......,.__......   1, 913, 901, 640. 92

7. 750% Fixed Rate Retail Bonds due'

2017 66. 3286q 12, 388, 855, 908. 00 480, 068, 166. 44 12, 868, 924, 074. 44
v._.__.._.___...._......._.._..___..._.._.____._...._.._........_......_.._.__..__.............................___...._._._...._...._._._.._.__..__..._._._.----

LBP 75Bn Syndicated Term Loan 74. 5384% 5, 171, 101, 500. 00 1, 665, 720, 026. 81 6, 836, 821, 526. 81

ROP Relending Facility 78. 89209; 276. 122, 000. 00 7, 177, 923, 503. 41  .    .       '-      .     .  _.-   _.' 1, 454, 045, 503. 41'

ROP Relent- 5500M Onshore Doll'ar---____..__...._  -.---.._. .._.___._.._.____.._.._. ..___... .__ _.._. .__ ........ _.- ---....  . . .......___ ____.__.. . _..._._._ _ ... .... _.._....._.---..
Bond 64. 9145% 974, 759, 377. 73 295, 146, 440. 65 15, 935. 35 1, 269, 921, 753. 72

Landbank Short Term Loan- PhP7Bn 67. 1536%  - -------

y_..__...__._.._..___.

76, 078, 286. 58  --  '. __.................................... 23, 117, 396. 82'-  99, 195, 683. 40
Landbank ShortTerm Loan'- P'hP86n    87. 7736%     91, 723, 411. 99 34, 628, 488. 76 126, 351, 900. 75

i     
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b.   Net Al(owable GDS

The total allowable GDS of PhP42. 15 Billion was further reduced by PhP6. 42 Billion,

representing principal repayment portion of Loans for Refinancing serviced in CY
2017,  to avoid double recovery.   Effectively,  the proceeds of said principal

repayment portion of Loans for Refinancing were used to service the debt maturities
included in the CYs 2011, 2012 and 2016 GDS.

Details of PhP6. 42 Billion are shown below:

i   :       

Principal Repayment Portion of Loans for Refinancing
LBP 75Bn Syndicated Term Loan 5, 171, 101, 500. 00

ROP Relending Facility 276, 122, 000. 00

ROP Relent - $ 500M Onshore Dollar Bond 974, 759, 377. 73

1      '
C

Hence, the allowable GDS net of debt service - principal repayment portion of loans

for refinancing amounts to PhP35. 73 Billion, as summarized below:

Allowable GDS 42, 151, 669, 717. 96

LESS: Principal Repayment Portion of New Loans for
6, 421, 982, 877. 73

Refinancing
1      -   •   '

1
i      .   -    

5.  PRIVATIZATION PROCEEDS ( PP)

Consistent with the EPIRA and the UC- SD formula, the following PP components shall
be used to reduce the actual allowable GDS:

i)     Proceeds from the sale of assets or equity in the privatized entities;
ii)    Proceeds from the privatization of non- eligible IPP contracts; and

iii)   Proceeds from the concession of operations of the transmission system.

Guided by the considerations on PP in the ERC Decision, the PP for CY 2017 is shown
below:

Sale of Generation Assets

Sucat Thermal Power Plant- Structures, Plant Equipment 272, 500, 000. 00

Equipment, Auxiliaries and Accessories

Unserviceable Assets, Junk and Scrap Materials:
Kalayaan Pump Storage Power Plant, Kalayaan Stockyard and 8, 124, 999. 99

Malaya Thermal Power Plant.

Mexico Central Warehouse 5, 682, 231. 25 286, 307, 231. 24

IPP AdministraEor Monthly Payment

Vivant Sta. Clara Northern Generation Corp. ( Luzon Hydro IPPA) 10, 970, 618. 57

Strate; ic Power Devt. Corp. ( San Roque IPPA) 3, 945, 296, 024. 49

South Premiere Power Corporation ( Ilijan IPPA) 8, 704, 139, 762. 81

CFRTt! b TRl3E Cn Y
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VAT Expense ( San RoqueIPPA)  473, 435, 522. 96)

VAT Expense ( Ilijan IPPA)     1, 044, 496, 771. 55)     11, 142,474, 111. 36

Interest on TransCo' s Concession Agreement

17 January 2017 ( 16")    1, 775, 991, 061. 04

21Ju1y2017 ( 17th)
1, 775, 991, 061. 04 3, 551, 982, 122. 08

Other Priva- related Proceeds

Roto Coal 171, 409, 392. 73

Forfeiture of Performance Bond - FDC Misamis Power Corp.    400, 000, 000. 00

Optioned Assets under the Land Lease Agreement:

Panay and Bohol Diesel Power Plants 15, 525, 912. 14

Calaca Batangas Coal- Fired Thermal Power Plant( CFTPP)      9, 355, 705. 55

Masinloc Power Partners Co. Ltd. 2, 812, 578. 72

Waste Materials:

Industriat Diesel/ Bio- Diesel Oil and Sludge - Ilijan Natural 24, 790, 178. 57

Gas Power Plant

Used Rubber Tires 13, 571. 43

Used Stora e Batteries 23, 392. 86 623, 930, 732. 00

The proceeds from the sale of generation assets amounting to PhP0. 29 Billion
correspond to the sale of decommissioned Sucat Thermal Power Plant and

unserviceable assets, junk and scrap materials.

The IPP administrator monthly payments amounting to PhP11. 14 Biltion, net of VAT
shouldered by PSALM, represent fihe privatization proceeds from the three ( 3) IPP

Administrators,  namely,  Vivant Sta.  Clara Northern Renewable Generation Corp.
VSCNRGC), Strategic Power Development Corporation ( SPDC), and South Premiere

Power Corporation  ( SPPC),  as a result of PSALM' s privatization of IPP contracts

covering Luzon Hydro, San Roque and ilijan, respectively.

Proceeds from VSCNRGC represent interest on unpaid Monthly Payment covering
Sept 2016 to March 2017 which was paid in 2017.  VSCNRGC filed a petition for
corporate rehabilitation with the Regional Trial Court ( RTC) Branch 11, Cebu City
on 16 May 2017. The RTC Branch 11 issued a Commencement/ Stay Order declaring
the entity under rehabilitation on 26 May 2017.   Pending the court' s resolution on
PSALM' s Opposition with prayer to lift Stay Order, Northern Renewables continues
to administer the contracted capacities sans payment of Monthly Payment to PSALM.

The interest on TransCo' s Concession Agreement amounting to PhP3. 55 Billion
represents the semi- annual interest payments made by the National Grid

Corporation of the Philippines ( NGCP) on the balance of the concession fee under
the Concession Agreement.

The proceeds from the sale of other priva- related activities amounting to PhP0. 62
Billion consist of the following: i) sale of Roto Coal, ii) forfeiture of performance
bond from FDC Misamis Corporation in relation to the termination of IPP
Adminisfiration Agreement of Mt. Apo 1 and 2 , iii) optioned assets under land lease
agreement and iv) waste materials.

The privatization proceeds are net of the Value-Added Tax ( VAT), consistent with

Bureau of Internal Revenue ( BIR) Revenue Memorandum Circular No. 11- 2012 which
states, among others, that:
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x x x Considering that the sale of electricity is now subject to VAT, the real
properties sold by PSALM are regarded as real properties used in the trade
or business. While it is clear under the Tax Code of 1997 that such sale is

not subject to income tax, there is no provision under the same Code that

exempts it from VAT nor subject it to VAT at zero rate. x x x"

x x x Moreover, gross receipts of PSALM from the lease of NPC transferred

assets and other assets are deemed in the ordinary course of trade or
business, hence, subject to VAT under the Tax Code of 1997."

And considering that the IPP Administrator Agreement between PSALM and the IPP
Administrator provides that,   " In the event that the Monthly Payments are
determined with finality to be subject to value added tax, all applicable value added
tax on such payments shall be for the account of PSALM...",  for purposes of SD

calculations, the IPP Administrator Monthly Payment received by PSALM was reduced
by the VAT shouldered by PSALM.

PSALM manages the proceeds from the privatization of non- eligible IPP Contracts by
investing them in interest-bearing instrument.  Interest income from privatization

proceeds is excluded from the UC- SD True- up Adjustment calculations consistent
with the treatment of privatization- related expenses which is excluded from the

UC- SD True- up Adjustment calculations.  Interest earnings amount to PhP35. 42

Million and PhP716. 60 Million, for 2017 and the period 2011 to 2017, respectively.

6.  PROCEEDS FROM OPERATIONS ( PO)

Consistent with the Guidelines and the ERC decision, the PO shall be used to reduce

the actual allowable GDS. The actual PO includes the following:

i)     Collections from NPC Basic Generation Charges and rate adjustment such as

the Automatic Recovery of Monthly Fuel and Purchased Power Costs and
Foreign Exchange- Related Costs; and

ii)    Net Cash Flow from Operating and Investing Activities of NPC ( excluding
SPUG and PSALM).

As shown below, the Revenues were generated from the provision by the remaining
generating assets and ineligible IPPs of energy and ancillary services to customers
and the spot market and the generation payments billed to IPP Administrators
covering ineligible IPP contracts that were privatized.

Generation payments from IPP Administrators covering ineligibte IPP contracts that
were privatized are considered in the PO  " as billed"  by PSALM.  In view of the
Commencement/ Stay Order issued in favor of VSCNRGC for its Corporate
Rehabilitation, generation payments billed to VSCNRGC for the Luzon Hydro IPPA
covering 2017 billing period have remained unpaid.  SPPC likewise has unpaid

generation payment in relation to the Ilijan IPPA. The IPPA Agreement ( IPPAA) with
SPPC was terminated by PSALM on 04 September 2015 due to underpayments on its
Generation Payments by virtue of its unilateral computation. SPPC filed a civil case
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against PSALM before the Mandaluyong RTC and was granted a writ of preliminary
injunction. SPPC continues to administer the contracted capacities in accordance

with its unilateral computation of Generation Payments.

For the Mt. Apo 1 and 2 IPPA, both the Monthly Payments and generation payments
billed to FDC Misamis Power Corporation were included in the PO even if it has

outstanding accounts with PSALM. PSALM assumed administration of the contracted

capacities of Mt. Apo 1 and 2 starting 22 December 2017. The IPPA of Mt. Apo 1 and
2 was terminated on 28 December 2017.

On the other hand,  costs include fuel,  purchased power costs  ( PPC),  energy
purchased from the Philippine Electricity Market Corporation ( PEMC), pumping costs
and other plant operating expenses  ( Other OPEX).  Other OPEX includes NPC' s

Operation and Maintenance Agreement ( OMA) costs, station use, share in national

wealth, Energy Regulation ( ER) 1- 94, real property taxes, insurance and technical
and administrative expenses.

Below are the details of the actual PO of the remaining generating assets and
ineligible IPP contracts for CY 2017 that were considered in the SD true-up
calculations:

REVENUES

UTILITY REVENUE

Transition Supply Contract
Transition Supply Contract 13, 070, 209, 422. 52

Penalties 21, 951, 234. 14 13, 092, 160, 656. 66

Ancillary 2, 559, 752, 011. 83

Wholesale Electricity Spot Market
Wholesale Electricity Spot Market 7, 628, 188, 702. 16

Net Settlement Surplus 34, 054, 113. 98 7, 662, 242, 816. 14 23, 314, 155, 484. 63

GENERATION PAYMENT BILLINGS

Ilij an 22, 473, 537, 953. 44

San Roque 899, 357, 056. 00

Luzon Hydro ( Bakun) 192, 210, 608. 00

Mt. Apo 1 and 2 3, 921, 778, 528. 24 27, 486, 884, 145. 68

NET, OTHER INCOME ( EXPENSE)  306, 138, 604. 33

TOTAL REVENUES 51, 107, 178, 234. 64

OPERATING COSTS

FUEL

Bunker/ Diesel 1, 491, 290, 473. 90

Natural Gas 20, 521, 126, 266. 81

Ilijan Diesel 938, 414, 482. 74 22, 950, 831, 223. 45

PURCHASED POWER COSTS

PPC of Owned and Remaining IPPS
Variable Other PowerSupply 3, 252, 700, 467. 06

Variable Operating, Maintenance £t
Service Contract (OMSC)    20, 082, 331. 40

Fixed Other Power Supply 5, 969, 351, 619. 07
Fixed OMSC 245, 223, 071. 03 9, 487, 357, 488. 56

Fixed Costs of Plants Under IPPA
Luzon Hydro ( Bakun)   305, 243, 165. 58
San Roque 553, 668, 178. 52
Ilijan 1, 319, 549, 015. 20 2, 178, 460, 359. 30

10
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Variable Costs of Plants Under IPPAA

Luzon Hydro ( Bakun)   

San Roque 114, 827, 249. 64

I lijan 190, 878, 548. 02

Mt. Apo 1 and 2 2, 637, 907, 016. 97 2, 943, 612, 814. 63 14, 609, 430, 662. 49

ENERGY PURCHASED FROM PEMC ( TO MEET TSC) 39, 556, 021. 12

PUMPING COSTS 3, 205, 769, 144. 62

OTHER OPEX

Station Use 64, 311, 278. 89

Other Opex of Gencos and IPPs 1, 404, 851, 622. 29

Other Opex of Plants Under IPPA

Luzon Hydro ( Bakun)    4, 525, 445. 63

San Roque 307, 548, 466. 26

Ilij an 192, 507, 031. 87

Mt. Apo 1 and 2 7, 489, 724. 70 512, 070, 668. 46 1, 981, 233, 569. 63

TOTAL OPERATING COSTS 42, 786, 820, 621. 31

7.  NPC' S STRANDED DEBTS FOR CY 2017

Pursuant to the Guidelines, the NPC SD shall be equivalent to the Allowable GDS net
of the calculafied PP and P0. The calculated SD for CY 2017 is PhP11. 80 Billion, as
shown below:

GDS 35, 729, 686, 840. 23

Less: PP 15, 604, 694, 196. 68

Less: PO 8, 320, 357, 613. 33

It should be noted that the calculated SD for CY 2017 in the amount of PhP11. 80
Billion will increase to PhP13. 30 Billion if we consider the unpaid generation
payments amounting to PhP1. 50 Billion due from SPPC, VSNRGC and FDC Misamis
Power Corporation.

8.  COST VARIANCE ( CV)

As mentioned in item 2, CV refers to the difference between:

i)   Estimated costs covering GDS,  PP and PO considered in establishing the
approved level of stranded debts; and

ii)  Actual costs covering GDS, PP and P0.

In arriving at the CV, these two ( 2) items need to be established. Since the ERC set
the recoverable SD to zero, it follows that the value of estimated cost is also zero.

As such, actual costs ( GDS tess PP and PO) for CY 2017 will necessarily be equivalent
to the CV for the same period, amounting to PhP11. 80 Billion as shown below:

Gross DebtService 35, 729, 686, 840. 23 0 35, 729, 686, 840. 23

Less:   Privatization Proceeds 15, 604, 694, 196. 68 0 15, 604, 694, 196. 68
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Proceeds from NPC
g, 320, 357, 613. 33 0 8, 320, 357, 613. 33

Operation

9.  QUANTITY VARIANCE ( QV)

Quantity Variance, as stated earlier, refers to the difference between the billing
determinant used pursuant to the ERC Decision and the actual kWh sales to end-

users.

To determine the QV in absolute amount,  QV is multiplied by the PhP/ kWh SD
approved by the ERC. Since the ERC set the recoverable SD in PhP/ kWh to zero, QV
in absolute amount will also be zero regardless of the QV in kWh sales that will be

computed.

10.   CY 2017 UC- SD TRUE- UP ADJUSTMENT

In accordance with the Guidelines, the true- up adjustment/ under- recovery for CY
2017 amounts to PhP11. 80 Billion,  representing the sum of Cost Variance and
Quantity Variance, as shown below:

Cost Variance 11, 804, 635, 030. 22

Add: Quantity Variance o.00

1 •  .      1 1

Prepared by:   Checked by:

VE AY C. A STOL ROCHELLE V. MORENO

inance Specialist Division M nager
FVTD- UCAD FVTD- UCA

Reviewed by:  Approved by:

ti`''` v

LUISA A. ESTEBAN L RDES S. AI ONA

Department Manager Vi e President
UCAD

F nance Group
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y+,\T Op Republic of the Philippines

Q DEPARTMENT OF ENERGY
P4

5 April 2018

MS.LOURDES S. ALZONA

Vice President Finance Group Y: rf:-; s-,-^:-: y.° a:'-': s='

Vf.4* tAGC: LfE 7 C'lP.P61: AT9UN

Power Sector Assets & Liabilities Management Corporation j   °
F"`'`: n:"-";`"

y,., F....:. `.:°

3rd

Floor TransCo Building, Power Center,     
Quezon Avenue cor BIR Road, Diliman 1101 QPR 12 ZQ$       ,
Quezon City
Tel. No.: ( 02) 902-9000

t
BX:    TI tE: n/

Telefax No.: ( 02) 739-5279

Subject: 2017 Actual Electricity Consumption and Updated Electricity Sales
Forecast Covering 2018 Onwards

DeartiVice President Alzona:

We refer to your letter dated 12 February 2018, requesting the 2017 actual electricity
sales by sector and by grid,  and updated electricity sales forecast as reference for
Power Sector Assets  &  Liabilities Management Corporation' s computation of the

equivalent peso per kilowatt-hour for National Power Corporation' s stranded contract

costs  nd stranded debts,  which will further be used by the Energy Regulatory
Commission in the determination of universal charges ( UC) and UC rates.

In this regard, we are providing you the following requested data:

2018-2030 Electricity Sales Forecast by Grid; and

2017 Monthly Electricity Sales and Consumption by Sector, by Grid.

Should you have any clarification on the information above,  you may communicate

directly with Ms.  Thelma B.  Ejercito,  Officer-in- Charge of the Power Planning and
Development Division of the Electric Power Industry Management Bureau at 840-2173
or send email at tejercito@yahoo.com.

0

We hope that the above information meets your requireme tt.

Very truly yours,

MA ASI AN, CESO III

Director IV

Officer-in- Charge

Electric Power Industry Management Bureau

Cc:      Undersecretary Felix William B. Fuentebella

Assistant Secretary Redentor E. Delola
Ms.    ningning G. Baltazar

AC ICE T/     L

Energy Center, Rizal Drive, Bonifacio Global City, Taguig City, Metro Manila, Philippines
Tels.:( Trunks) 479-2900; Website: www.doe.gov.ph



1

aau3} o; uauaNedap' OEOZ- 9TOZ ue d; uawdo anaQ amod : a anos

OY- 060Z-LZOZ' o•c- ecoa o c- uoz! nsei3doa- i U! i aia 0' d- OEOZ- GZOZ O' G- 810Z' o•c- coa U!. nseiadoa- o- i! w ia L' 0- OEOz- LZOZ L' 0- 840Z L' 0- LLOZ 1! 9Se13dOb- al- 7! u7 a13

5'L- OEOZ- IZOZ% B- OZOZ-BLOZ% L- LGOZ a7ea 47M J d4J 5' L- OEOZ- GZOZ% 8- OZOZ-BbOZ% L- L10Z a7e2147+ v dO  5'L- OEOl- FZOZ% B- OZOZ-840Z% L- LGOZ e7e214JM J dOJ

suondwnssy ytmo aiuiouo 3 pue, i61au3 suor drunssy y tw iwouo 3pueAfiiau3 suogdwnssy y mo lwouo 3pue. ffuau3

68' E 71/nS BB' S 7Ll1S 9G' L 7Ll1S

9' ZL o oed Peo7 9' EL o oej PeO7 9'6L o oe peo7

suondwnssy o» ejpeo7 pue LnS suondrunssyao= e peo7 pue 1/ng suoRdwnss ylo»ej peo7 pue 7LnS

90' S 84' 4 86'6 LL'4 4L'b LL' ti 00' 4 OL' Y 49' b OEOZ-840Z)

Z4' S 99' 4 99' ti OE' 6 0£' b OE' b 0' b 90' 4 ti5' b OEOZ- LZOZ)

L8' 4 59' b 59' 4 60' 9 60' 9 60' 9 06' E 4Z' 4 48' b OZOZ-B OZ

saaea tpmoa a6e any

56' S OL0 6Z 65'4 8£ 5' 66 69' 4 OLO' 4Z 04' E E96'£ Z 05' E 99L BL 05' E 88E'OZ EO' 4 666 66 90' 4 OE6'OOl 65' 4 9L6 806 0£ OZ

54' S 8E0' OZ 65' ti 6L9' 8L 65' 6 9E0' OZ 6E' E 096' lZ 6£' E O6Z' 8L 6E' E 669' 66 EO' 4 4ZL' 96 90'4 ti65'96 65' ti LL4'EOl 6ZOZ

6L' S L50' 6l 95' 4 098' L4 95' 4 L50'66 8Z' E ZZ9' OZ 8Z' E 969' L4 8Z' E E50'6l     £ 0' 4 lOb' Z6 90'b 05L'Z6 45' 6 686' 86 BZOZ

E4' S 9Z1 81 85' 6 BLO LI 95' 6 9ZG 84 9L' E Z9Y 6L 94'£       Z6CLl 96' E 646'8l     £ 0' 4 ZZ8' 88 90' 4       £ EL' 68 4' 6 L89 66 LZOZ

Z4' S Z6Z'Ll L5' 4 OEE' 9l L5'4 ZVZ' L4 50' E LLE' 8l 50' E 9ZL' 9L 50' E E98' L6 EO' 6 l8E' S8 90' 4 859' S8 45' Y L9S' 06 9ZOZ

l4' S ZOti'9l 99' 4 LL9' SL 9B' ti ZOti' 94 46' Z L9E' Ll ti6'Z L8Z' 9L 66' Z 45£' LL EO' 4 6L0' Z8 90' 4 LlE' Z8 65' 6 ZE9' 9B 4ZOZ

OL' S 409' 9L 55' b 9£ 6' ti6 55' 6 409' 9L 86' 9 606'96 86' S EL8' S4 96' S SS8' 91.      4l' 6 468' 8L 90' b LOL' 6L t 5' Y 898' ZS 6ZOZ

60' S 968' 4t S9' 6 98Z' ti4 55' ti 968' bL 46' S 6L5'Sl 46' S 4L0' Sl ti6' S 906'St 90' 4 E8L'SL 90' 4 ZZO' 9L 6' V L9Z' 6L EZOZ

80' S 9ZG' VL 45' b 199' E4 69' 4 9ZL' tiL 98' S LO8' ti4 98' S OZE' 6L 98' S 5L0' SL ZO' 6 5Z8' ZL 90' 4 990'EL 6S' 4 EZ8' SL ZZOZ

LO' S       £ b6' Et E5' 4 LLO'£ 6     £ 5' 6 E66' El     £ 8' S L90' 4L E8' S 609' El ES' S 08L' 4l 86' E Ol0' OL 90' Y 60Z' OL 65' 4 8Z5' ZL LZOZ

Z5' 4 fi6L'Z     Z5' 4 405' ZL Z5' ti b6L' Z4 4L' 9 ZL4'E6 5L' 9 6E6' Z     54' 9 66E' EL 00' ti       ££ E' L9 4Z' ti 6L6' L9 58' 4 LL£' 69 OZOZ

ZL' 4 06Z' Z      6L' 6 496' 66 LL' 4 06Z' ZL 60' 9 48L'Zl 60' 9 L9Z' Zt 60"9 ZZ9' ZL Z8'£       EtiL'69 6Z' t       LZL' ti9 58' t+       6L' 99 6LOZ

8E' S 6B9' ll OL' 6 5Zti' 4L OL' ti 689 L4 ZO' 9 OSL' Z     ZO' 9 E99' lL ZO' 9 868 4     68'£       Z9E' Z9 6Z' b 460 Z9 58' b ELl' E9 BIOZ

ZI' J ZI' J J ZI''J ZI' J 2!'J ZJ' 9 Zl'J 71''J

PaseB- dQa)       PaseB-d 0)       pase8-d0)     eaA

oueua euon e 
oueua gmo  o eua g y6iH

Queua euo  e 
ol uaogmo  oueuaog y6iH

aueua eua i e 
oueua gnto  oueua g y6iH

SI P 1 SI 1! P 1 SI 11. P 1

aia odNrraNiw aia se esin oia Nozm

OEOZ- 8IOZ` p!a9 q( 4MJ ui); se aaoj sa es/ i ai al3

y xauuy



S

4
3 t il/S.(( H.` r+. :+; 3?   v..., 

r, O.
n-

4  
z       

10;< 1 f0, " du

r   

3`
I jf 2d̀. O8     

f.

Y' f-
ao

N f,' '     ; tR9 '       tD' s   
s7,;n   .       .

l(Dr
I All i  + n j 

C' S I" t+,: uja C P j FG'.° y, rron; .       Y- j t  ' g° 6{ ng
1 y,  

m i m
yp

r. t     m        A y F  ; m    ( D t a 3.-+
pti,- < p

jL)
y  '     Crt .       01   1    V+,    C2   TCt'a t m,  e

ti ,
i,' 3'S cor .       sF

o; - i,.: F, 3 m- ioH t s ., m> v tJ+r3 m5
N ',

u -.",' Iy' n eg n° tv+ 0 tm3; Nf• ; tn, a 3 _
NL    

t  -

I

xy}.~`$
8ti:,1. ip?3 i; W,

CA   " Y'
y' 

k     
k  ..

n1       

o• 3i

iii     

V ¢    ^

I:        y      ``

j'

I.  O

Q4 j G: T e   2J_' 

s

A
fi.i
ii?$i5.'... P

Y    !  S   9 W,T9   " h    d"

i
oF 

R,,,. w

a  P
r.,      

y+n`'  
t ?   

4r i '       '      
w   r,, i-- 

tor, tcX
b

3,?.cfl, eo, i s; o:        a oWo' rn 40','m
iCDf 4'

LO j,W CC CY C,f1 L a, 5' a`., 
Ul: y(O O( yV+ S OD 65 O p,, •

l S s
4

Q7S O-  ' 4n e6. G'S'.
f+
l' i1R`< D CJt r-- L C" R. lW

i c`.""'`.. ( a_o, c n' I' c,`_» I' w;, m'
t'.,

y' n r" t .. 9'` i i   1. f",ri'     f5 c' 
7! r    ''

n y,,,       e  -"
at

y`.
c   s     . 

tiy       eS. 9.•  • 
tr,    . 

Dv   
rt, 

Li'Y     '•`
1   [?<'   .        ' x S  , e rse ee+ 

w '

ru' i v i tt a c,tq: 9.p, 
Aa N @t'  ' I   ON; IV' 00.< O fV OS yGS Ci." CD Ll f rUf O
06.'00           FXa i6 W CD 61^ 1 ta •      C7f 1 O CW fC IN,
v4-¢ t - sy   ' rrd r+ty

rT'   a L. rS L„ 
r

3,    I.. y p S y LM 1+ zM   :
p r-a Oo( C b LOo i0o, •       cD < R Th'} G.i GiW f, 1f P.A. lt0 N,t Y N c0,  '

S

N
tO TO tc0 Oi r E.. P N tD N ` I.  F a V- CJ7. 4O, I O_

o..;w I. r,.r•;. cn 7..`

u
a'.. t `., t5.. o, irn ho' o,       

rr G. %, 4z fi 5+r.;;       p    g• c,  v

y,   '-; 4? F                          `  ;;,      
s'   .,,.

r,,y F  
ht r 

g' 
r(i,'   nP'?   -' 

p_       O
4w s  

i [ ; s 7f  s' n-  W>m   `` cT3' C..
pG5

Z
ioo tt   { FCt! D- lCn;        I t U. ! L Ci` t t Gh •       ' rC; C°

a
lN.   ( m ( V!. ls •

o c, ! b' c,,,' E SQ'.    ns' w,d a> rn It Y co tY o t lcr,i.       i

w m m o t1   ; id' tco' o+
a

ns'"
m4?

a a'! o},i fs, Ei(d w'( ra tii
0,

02i:. Fr7 I6Y' CV-: 50..I OD JT,. r00•. LO lW, O; fD       

i•     ir ,`     

fl J    i

Ill

r' @ <: l 
y,,.      j  

m

t mt:        a' iak ,
c,S

F'

3,'
u,    '`

c,*..",       "?     ; b""  i, i
u  4

rk N :      c F oo" ''`' -       ` c`„c,  E.p o .& mtm '     
nqi o  , nh r3'kes A. o t Q; S jG tiv o0 00, a oo c r Irv c° i t
ra. jy'„( c

E ', 4°    a'v s,
i, r°, rn ft" rs i u',' o b oo w hv

u
b C   ia; c;",',    oz w b Ui. iL tnj t'p,"-  Eao b roi ax o;       I
C> itJi F+' j i'°+' 

cfS! adr a: c m cr itc` ,, ca jcn, v G
iN.  tt, 9Y.;` tES,' td Eo

L[ cn N? f?_ iUi tu7 - N`,,-' W".w'
or n r t     „-`    

t"` ., d bu  y

r`6h  u    8 

E'   e  E  
r     {    a Y

OG,{ 
100, rfi3 tCS a. s   r00 - i tu"Cz,` N}Q) y,"

IC) 40 OD.      I""'

c  .
yp 

I
I y,,

Tpt7`, 
fiG rOD' ZS' O- P' IV, 

y^! W tD P W rW CO,    3 Ill
E  . w,   L° o a:° c.i.

y
o> ,       ; P wN cD w oi t,       tp 

ni' m 7'c- y

on'   ?,   ,      
w oo e u` N, s        . a e,p eo u. en. v    N

o'
c'
f. 40 1. oJ',  .? t    .   w r^ l ma       , c'c`'i,, tm:`+ foo. W    ,       3 

c'' 
n         ''`        ° ':' .-

1'''
z.'`'    •  

a

i h      a w w w cSr. q'w'- cir C Coo o
a l i         V F  .,;   h

OC fV GJ1., W W     
t<

G'.t 7J fP W 00 100

a y
00 OQ ': v    Q

G Lc? tio; Sfa, r'" 
c n, cn' tVn', co.. n,,

tw cn rv       
C

i.,••;cz it3 n5•{ t           w o k
Y1 o ep d\ L          { oo o eo u, m ou

Cr.
tii           ' C

y.- rss sb;. t Q e' e i w-
a",o w[tl+m°',la r f' to iN(o'       co.; r',. 7 ihi m u G soo; ee   ( c3s   , ai

S5`       E? 4f h          $ c" a
a

P"          iCSY,,,'' AY   [     E     
E S   v  +' i k f+r-c?f"   ' x-  F r

i y''v+ a-       C7
fO"         - t i O xP . Ai O,      67 C'

O
a aS oo'  hv' t' o n a a'^ a w ea co'-'  fr f"

1t' Cn' oo cu fco co e o Icn w, Gr,. u, cn tn t oo m 2'i>'       Z

i iQ
I^ e' 

LUY( Jt: Qf i'•= jtJt CTi' C6 tOT W{ G5 rU''
ia

tp" Q Cn

p, r ^ y,
cD"[        ct co 1, W   . t tq n>       - m in> W;, m 1t4} w         C

EfO SD. 
w

Rp CT N,C27 l ri, 3D, N' Yl Q cD Oo.;.       

uy`" j y S; i''
x ytTy'-"' s' '       

b,   x"`C GS i r.j r  . ao-..,  
e,.( 7'    •   e en   =! s tn' t    •  

s'' o a r.s', f,;, .       C. y; a' o0 6- 3.. .       w icfl oo cu;: t .
d Oo lW L 1._a3 Ook

Ch' S^. t 6ff Cn rt3 rCn SW! r0o LtA y Odl
U7'( N O (O '"! '       ! A, w  p. CO - S KA; '       ItD4,. p SC7? N

Q f00i
1; '     Z

L 7ar W, E07., Ot frn 3Y ar, 6 S. t tiw, N aY W O c0 cti 4c0. r1 o,
Fo; w w ca,   [ c' 1 ui cp en c m co co c? i i fn;;„ f   I Cd. O p

F     i•   i   -os'  #,.' sca t' c O   !`" Of, t  ' `   4 D
3 r 1' P      y l}    L  .'       

IcD•+   '+ oo .
4 F x f k s F`

9{,.`,  

v[ t rI'-1
D

r ins o o ,       . ,       w' il ba:. i ,
y   6

yq
R 4,. a       •   Iriyy' ii'...1 P l

e'  °' 4          L" a ' u L   ^,    4 ' a'{ L .  
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Power Sec[ or Asseu and Lia6i ities Management Corporetion

Universal Charge Strended DebtTrue-Up Adjustment

Outstanding Gross oebtService

As of 31 December 2017

i•  •.  

i) NPC's outstandingfinancial obligations as of the effectivity of EPIRA
A. FOREIGN LOANS- REGULAR

SALOMON SMITH BARNEY$ 300M YB 100.0000Yo 14,801, 278,054. 95 19, 393,288,272.00 1, 647,459,000.00 20,093,508.27 35, 862, 118, 835. 22

INT' L DEV. ASSOCIATION 296- BATAAN THERMAL 100.0000%  67, 503, 402.92 1,406,320.82 1,875,094.43 70, 784,818. 17

B. BOT Lease Obligation 67, 039, 861,539. 73

TOTAL NPC's outstanding financial obligations as of

14,868,781,457. 87 19, 394,694,592.82 1,649,334,094.43 20, 093,508. 27 102,972,765, 193. 12
the effectivity of EPIRA

ii) New Loans cantrocted by NPC after the effectivity of EPIRA
OVERSEAS PRIVATE INVESTMENT CORP 62.1736k 739, 022,06134 39, 907,191.31 7, 390,220. 61 3, 561,499.52 789, 880,972.79

TOTAL New Loans contracted by NPC after the

effectivityofEPIRA
739,022, 061.34 39, 907,19131 7,390,220. 61 3,561,499. 52 789, 880, 972.78

ifl) New Loans contracted by PSALM in behaif of NPC

PSALM [ NOMURA INT' LTRANCHE A] 13.0810% 1,430, 326,408. 26 137,468,856.89 42, 959,017.78 41,506,381.35 1, 652, 260,664. 28

PSALM [ NOMURA INT' LTRANCHE B] 13.0810% 2, 138, 289, 634.72 379,977,574.75 107, 035,936. 55 17,033,299. 90 2, 642, 336,445.92

HSBC/ DEUTSCHE/ MORGAN $ 18 79.6679Yo 38, 024,426,495. 19 4, 145,772,130.55 762, 440, 851. 59 11, 852, 236.50 42, 944,491, 713.84

DBP/ MS/ UBS NEW CASH OFFER 90.5020% 25, 208,462,031.87 13, 040,337,409.09 1, 764, 592, 342. 23 23,720,189.57 40,037, 111, 972.76

DBP/ MS/ UBS BOND EXCHANGE- 2019 79.4443%  833,214,089. 25 90,515,374.42 16, 646,SOS. fi4 940,375,969. 31

DBP/ MS/ UBS BOND EXCHANGE- 2024 743228% 20, 949,009, 099. 59 11, 113,587,702.97 1, 503, 868,430.71 19,479,690.01 33, 565, 944,923.28

LAND BANK SYNDICATED LOAN 74. 5384% 47, 446,429,878.47 3,373,934,089.50 1, 186, 278,636.00 52, 006,642,603.97

ROP Relent- USDSOOM ONSHORE DOLLAR BOND 64.9145% 7, 889, 290,561.86 1,310,914,412.11 9,200,204,973.96

ROP Relending Facflfty 78. 8920% 19, 130, 606,798.44 3,291,792,012.59 22,402,398,811.03

LAND BANK SHORTTERM LOAN( PHP 7BN)    67. 1536% 4,700,752,000.00 64,635,340.00 19, 586,466.67 4,784,973,806.67

LAND BANK SHORTTERM LOAN( PHP SBN)    87.7736% 7,021,868,000.00 123, 307,864.22 36, 572,333. 33 7, 181,768,197.56

TOTAL New Loans contrected by PSALM in behalf of NPC 174,752, 694,997.65 37,W2,242,767.08 5,439, 980,520. 51 113,591,79733 217,378,510,082.57

GRANDTOTAL 190, 360,498,516. 86 56, 506,844,551.21 7, 096,704,835. 55 137,246,805. 12 321,141,156,248.47

Source: Inventory ofFinancialObligation( Princlpal), PSACM Controllership Department

Inventory of FfnancfalOblfgatlon( Interest, Guaranfee Fee and OtherChargesJ, PSALM Treasury Department

Lease 061igation Report PSALM Controlfership Department

Deb[ Alloca[ ionRepor[ PSALMTreasuryDepartment

Prepared by: Checked b Reviewed by:  Approved by:

Vee'   . p o•l Rachell V. Moreno Luisa A.    ourdes S.; CIZon

ance ecialfst Division anager Department Manager Vice President

FViD- UCAD FVTD- U D UCAD Finance Group



Power Sector Assets and Liabilities Management Corporation

Inventory of Financial Obligations

as of 31 December 2017

CREDITOR CURR
PRINCIPAL

ORIGINAL CURRENCY PHP EQUIVALENT

i) NPC' s outstanding financial obligations as of the effectivity of EPIRA
LID A. FOREIGN LOANS- REGULAR

834 SALOMON SMITH BARNEY$ 300M YB USD 296,482, 143. 60 14,801,278,054.95

517 INT' L. DEV. ASSOCIATION 296- BATAAN THERMAL USD 1,352,150.37 67,503,402.92

TOTAL NPC' s outstanding financial obligations as of the effectivity of EPIRA 14,868,781,457.87

ii) New Loans contracted by NPC after the effectivity of EPIRA
870 OVERSEAS PRIVATE INVESTMENT CORP USD 23, 809,523.00 1,188,642,866.65

TOTAL New Loans contracted by NPC after the effectivity of EPIRA 1,188, 642,866.65

iii) New Loans contracted by PSALM in behalf of NPC
863 PSALM [ NOMURA INT' LTRANCHE A]       JPY 24,721,639, 671.50 10,934,381,226.70

864 PSALM [ NOMURA INT' LTRANCHE B]       JPY 36,958,015,707.03 16,346,530,347.22

905 HSBC/ DEUTSCHE/ MORGAN $ 16 USD 956,045, 645.23 47,728,666,746.82

906 DBP/ MS/ UBS NEW CASH OFFER USD 557,940,000.00 27,854,038,620. 00

907 DBP/ MS/ UBS BOND EXCHANGE- 2019 USD 21,008,410.12 1,048,802,858.42

908 DBP/ MS/ UBS BOND EXCHANGE- 2024 USD 564,599,835. 66 28,186, 517,595. 66

912 LAND BANK SYNDICATED LOAN PhP 63, 653, 673, 648.04 63, 653, 673, 648.04

914 USD500M ONSHORE DOLLAR BOND USD 243, 442, 029. 39 12, 153, 356,433. 24

913 NG Relanding Facility PhP 24,223, 757,539.98 24,223, 757,539. 98

915 LAND BANK SHORTTERM LOAN( PHP 76N) PhP 7,000,000,000.00 7,000, 000,000. 00

916 LAND BANK SHORTTERM LOAN( PHP 86N) PhP 8,000,000,000.00 8, 000,000,000.00

TOTAL New Loans contracted by PSALM in behalf of NPC 247,129,725, 016.08

iv) Loans contracted by TransCo prior to its privatization
TOTAL Loans contracted by TransCo prior to its privatization- PhP Equiv.      

iv) Others

QAPA- DOE PhP 118, 381,564.87 118,381,564.87

TOTAL Others 118,381,564.87 118,381, 564.87

TOTAL DEBT 263,305, 530,905.47

Exchange Rates as of 31 December 2017

USD 49. 9230

JPY 0. 4423

Prepared by:       Reviewed by: Approved by:

Loi E.       d arilo   .  appe Yo A fa ra

Finance pe ialist Manager, FMAD Manage ,    n r Ilership Dept.
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REPUBLIC OF THE PHILIPPINES )

QUEZON CITY s. s.

AFFIDAVIT OF PUBLICATION

I, ARLYN F. SERVAIVEZ, of legal age, single, Filipino and with office address at

c/ o Phi1STAR Daily, Inc., 202 Railroad Street corner Roberto S. Oca Street, Port Area,

Manila, after being duly sworn to in accordance with law, depose and state:

That I am the CLASSIFINDER MANAGER of the PhiISTAR Daily,  Inc.  a

domestic corporation duly organized and existing under by virtue of Philippine laws with
office and business address at 202 Railroad Street corner Roberto S. Oca Street, Port

Area, Manila.

That the said corporation publishes THE PHILIPPINE STAR, a daily broadsheet
newspaper published in English and of general circulation.

That the order of
Power Sector Assets and

Liabilities Management Corporation (PSALM)

captioned as follows:       e t on

Please see attached printed text which had

been published in The Philippine STAR in its

issues of:   July 28, 2018

FURTHER AFFIANT SAYETH NAUGHT.

Manila, Philippines

ARL S RVAN EZ

Affiant

SUBSCRIBED AND SWORN to before me this

30th

day of    
u y 2018 affiant

exhibited to me her Driver's License No. N01- 01- 259491 ' sued by LTO on September

22, 2015 which expiry date is September 24, 2018.
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SECRETARY' S CERTIFICATE

I,  MARIA BELEN P. MONTES- NERA,  of legal age,  Filipino,  and with office

address at 3 d Floor,  National Transmission Corporation ( TransCo) Buildin,  Power

Center, BIR Road corner Quezon Avenue, Diliman, Quezon City 1101, hereby certify
that:

1.  I am the duly appointed Corporate Secretary of the Power Sector Assets and
Liabilities Management Corporation (" PSALM"), a corporation duly organized and
existing under and by virtue of Republic Act 9136, with office address at the 3rd

Floor, National Transmission Corporation ( TransCo) Building, Power Center, BIR
Road corner Quezon Avenue,  Diliman,  Quezon City 1101.  As such Corporate

Secretary,  I am the custodian of the corporate records of the Corporation,

including but not limited to Resolutions of the Board.

2.  At a regular meeting of the Board of Directors held on 19 June 2018, at which

meeting a quorum was present and acting throughout, the following resolution,
among others, was approved and adopted by the Board, thus:

BOARD RESOLUTION 2018- 0619- 01

REPORT ON THE IMPLEMENTATION OF THE ENERGY REGULATORY COMMISSION
ERC) - APPROVED CYs 2011- 2012 NATIONAL POWER CORPORATION- STRANDED

DEBTS ( NPC- SD) PORTION OF THE UNIVERSAL CHARGE ( UC) AND PETITION FOR

TRIJE- UP ADJUSTMENT OF THE NPC- SD PORTION OF THE UC FOR CY 2017

N01N, THEREFORE, BE IT RESOLVED AS IT IS HEREBY RESOLVED,

that as recommended by the Management and end ò'rsed by the Board
Review Committee, the Board of Directors hereby approves and confirms
the following:

i.    Submission of a Report that out of the PhP24, 198, 852, 235. 17

ERC- approved CYs 2011- 2012 NPC- SD Portion of the UC,  PSALM

has collected PhP526, 004, 320. 71 coverin 01 September to 31

December 2017 remittance period leaving an unrecovered UC- SD
amounting to PhP23, 672, 847, 914. 46,   subject to adjustment

based on the certification that will be issued by COA;

ii.     Filing of the Petition for True- Up Adjustment of the NPC- SD
Portion of the UC for CY 2017,  duly supported by VAR,  in the

amount of PhP11, 804, 635, 030. 22,  with an equivalent rate of

PhP0. 0152/ kWh based on a seven and one half  ( 7/ z)  years

recovery period,    subject to adjustment based on the

certification that will be issued by COA on the VAR; and



a     a c

iii.    Authorize the President and CEO or her duly authorized

representative to sign, execute and deliver documents relating
to the foregoing, and to perform such other actions necessary to
implement the same, including the following:

a.   Commence, initiate, file, and represent PSALM in its Petition

for True- Up Adjustment of the NPC SD Portion of the UC for
CY 2017; and

b.   Execute a verification and certification against forum

shopping on PSALM' s behalf.

APPROVED and CONFIRMED.

19 June 2018.

3.  The fore oing resolution has not been revoked,  amended,  nor in any manner

modified and may be relied upon until written notice to the contrary is issued by
PSALM.

4

MARIA BEL N P. MONTES- NERA

Corporate Secretary

Republic of the Philippines}

Quezon City, Metro Manila }

SUBSCRIBED AND SWORN TO BEFORE ME on 30 July 2018 at Quezon City,
Metro Manila, Affiant exhibiting to me her IBP ID No.  37737,  IBP Chapter Quezon
Province.
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